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HPG - Hoa Phat Group
Date: 23/02/2018

Recommendation: BUY
Db Viét Hwng (PTCB)
hungdv@bsc.com.vn

Target price 79,300
Current price 62,800
Upside 26.3%

Nguyé&n Tuan Anh (PTKT)
anhnt@bsc.com.vn
Target price 76,000
Cut loss 57,000

Market Data

Outstanding share 1,517
Mkt Cap 93,439
High of 52w 64,400
Avg Vol 10 days (share) 7,789
Foreign onwership 40.05%

Major shareholder

Tran Dinh Long 25%
Dragon Capital 8%
Vi Thi Hién 7%
VOF Investment Limited 5%

Chart (1 year)

Overview

HPG is the leader in the steel industry,
owning a closed production process.
HPG has been developing many new
projects to maintain the growth rate,
affirming the number 1 position in the
domestic steel market.

Other report

BSC Research

Business Plan For 2018

Projected revenue: VND55,000 billion, projected after-tax profit:
VNDS8,050 billion, equivalent to EPS of VND3,757 per share. The
dividend for 2017 is 40%, and the 2018 dividend is expected to be
30%

Projected income for Q1

Q1's revenue is expected to be 12,000 billion dong, profit of about
20,002,100 billion dong, including 100 billion dong from real estate
(Mandarin Garden 2 project).

Business Segments Update

Steel:

- Plated steel: will be sold to the market starting May, expected profit
from steel sheet plating in 2018 will be insignificant. Expected
revenue in 2018 is 3000 billion, in 2019 is 9000 billion. Similar to
other plated corrugated steel enterprises, the share of exports will be
major.

- Construction steel: The current consumption market is in the North
(65.70%); the South and Central region accounts for about 15%.
With Dung Quat steel project, the oriented market is the Central and
the Southern region (75% for the two markets), the rest for export.
Now the enterprise is applying for the provincial and government the
projects to double the Dung Quat project's capacity (planned to be
implemented after 2020). Dung Quat project invested by the
company is $500/ton capacity (Formosa invested $12.5-13 billion for
7 million tons of capacity, equivalent to $1700/ton capacity). For high
quality steel, Hoa Phat's current main product is fabricated steel with
capacity of 1 million tons, of which domestic market: 70-80%, export:
20-30%. Demand for this product in the Vietnamese market is about
1.5 million tons per year.

- Iron ore: Annual demand of the enterprise is about 10-12 million
tons, of which only 500 thousand tons are domestic iron ore, the
other most must be imported.

- Inox: The enterprise is still in the process of research, there is no
specific plan.

Agriculture:

The enterprise's point of view is to carry on growing, but in the short
term they will not invest more capital. Eggs: imported 2 breeds of
foreign breed, successful multiplication (batch F1), according to this
year's schedule they will provide 20 million eggs,in the next 5 years
there will be 300 million commercial eggs. Livestock sector: the
advantage of professional large scale investment will still follow the
schedule.

Real Estate

The Mandarin Garden project will report a net profit of about 500
billion in 2018, with 100 billion in Q1. 70 Nguyen Duc Canh
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HPG - Hoa Phat Group
Technical Analysis B SC

Technical highlights:

- The fall of the MACD indicator, together with the downtrend of the RSI and MFI, indicates the
possibility of correction of the stock.

- Liquidity: The average liquidity in 10 sessions was about 292 billion dong per session.

Comment: At present, the nearest support level of HPG is 60. Technical indicators indicate the
possibility of correction of share price. If HPG breaks support level 60, next support level of the stock
will be 56.

Recommendation: Investors should continue to follow the movement of the stock price movement.

Technical Chart

HPG - Daily 22/03/2018 Open 63, Hi 64.3, Lo 62.5, Close 62.8 (-0.3%) 12t.2% ICRE
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HPG - MACD(12,26) = 0.82, Signal(12,26,8) = 1.11

HPG - RSI(15) = 54.96
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HPG - WFI(14) = 3158
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Created with AmiBroker - advanced charting and technical analysis software. http://www.amibroker.com

BSC Research Trang| 5



HPG - Hoa Phat Group B SC

Disclaimer

The information, statements, forecasts and projections contained herein, including any expression of opinion, are
based upon sources believed to be reliable but their accuracy completeness or correctness are not guaranteed.
Expressions of opinion herein were arrived at after due and careful consideration and they were based upon the
best information then known to us, and in our opinion are fair and reasonable in the circumstances prevailing at
the time. Expressions of opinion contained herein are subject to change without notice. This document is not, and
should not be construed as, an offer or the solicitation of an offer to buy or sell any securities. BSC and other
companies in the BSC and/or their officers, directors and employees may have positions and may affect
transactions in securities of companies mentioned herein and may also perform or seek to perform investment
banking services for these companies. This document is for private circulation only and is not for publication in the
press or elsewhere. BSC accepts no liability whatsoever for any direct or consequential loss arising from any use
of this or its content. The use of any information, statements forecasts and projections contained herein shall be at
the sole discretion and risk of the user. No part of this material may be (i) copied, photocopied or duplicated in any
form by any mean or (ii) redistributed without the prior written consent of BIDV Securities Company (BSC).

BSC Headquarters

BIDV Tower, 10th & 11th Floor
35 Hang Voi, Hoan Kiem, Hanoi
Tel: +84 4 3935 2722

Fax: +84 4 2220 0669

Ho Chi Minh City Office

146 Nguyen Cong Tru St, 9th Floor
District 1, HCMC

Tel: +84 8 3821 8885

Fax: +84 8 3821 8510

http://www.bsc.com.vn
Bloomberg: BSCV <GO>
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