MTH: Explanation on auditor's qualified opinion
On April 17, 2026, Ha Dong Environment Public Service Joint Stock Company announced Official Dispatch No. 131/2026/CV-MTH on explaining the auditor's qualified opinion as follows: 
Ha Dong Environment Public Service Joint Stock Company received a notice dated April 6, 2026 from the Hanoi Stock Exchange on the placement of MTH shares of Ha Dong Environment Public Service Joint Stock Company under alert and a request for explanation of the reasons and proposed solutions. Ha Dong Environment Public Service Joint Stock Company reported and explained as follows:
1. Reason for being put under alert: Independent auditor’s reports have contained auditor's qualified opinion for three consecutive years or more.
2. Causes and solutions:
2.1. Invest in the purchase of shares of Dien Ban Adobe Bricks Joint Stock Company
· On November 3, 2022, the Board of Directors met and approved Resolution No. 06/NQ-HDQT on the acquisition of Dien Ban Adobe Bricks Joint Stock Company through the purchase of shares from existing shareholders for the purpose of investing in infrastructure to serve the contract and expand the production and business of the Hoi An Branch of Dien Ban Adobe Bricks Joint Stock Company. Currently, all vehicles of the Hoi An branch are still located at Dien Ban Adobe Bricks Joint Stock Company, and all water used for watering trees to maintain greenery in Hoi An is still sourced there.
· The total investment to acquire 74% of the charter capital of Dien Ban Adobe Bricks Joint Stock Company is VND11,470,000,000 (Dien Ban Adobe Bricks Joint Stock Company's charter capital is VND12,000,000,000).
The investment/owners' equity in 2022: VND11,470,000,000 / VND127,704,549,176 = 8.9%.
In 2025, Ha Dong Environment Public Service Joint Stock Company set aside a provision for impairment of long-term financial investments for the entire total investment in purchasing shares of Dien Ban Adobe Bricks Joint Stock Company, amounting to VND11,470,000,000. Despite this, Ha Dong Environment Public Service Joint Stock Company still achieved a profit after tax of VND10,981,041,385, with an expected dividend payment of 8%/year for 2025.
Provision for impairment of investment/owners' equity: 
VND11,470,000,000 / VND142,083,987,317 = 8%.
Due to the inability to expand production and business at the Company's branch in Hoi An, on November 29, 2023, the Board of Directors approved Resolution No. 04/NQ-HDQT on urgent resale of all shares held by the company in Dien Ban Adobe Bricks Joint Stock Company.
On March 21, 2026, the Board of Directors of Ha Dong Environment Public Service Joint Stock Company issued Resolution No. 07.1.2026/NQ-HDQT, urgently proposing a plan to resell all of the company's shares in Dien Ban Adobe Bricks Joint Stock Company.
Currently, Ha Dong Environment Public Service Joint Stock Company is seeking investors to transfer all of its shares in Dien Ban Adobe Bricks Joint Stock Company. While some investors have expressed interest in purchasing, the company prefers to select the investor offering the best price.
2.2. Regarding the qualified opinion, the company has not yet recorded revenue from burial services, security, and maintenance of the public cemetery in Ha Dong District. The unfinished costs related to this activity have also not been recorded as company expenses.
The company was previously assigned by the former People's Committee of Ha Dong district to maintain funeral services at the district's public cemetery.
In document No. 43/BQLDA-DA3 dated January 20, 2020, the Ha Dong District Investment and Construction Project Management Board requested Ha Dong Environment Public Service Joint Stock Company to continue providing burial services, security, and sanitation maintenance at the Ha Dong People's Cemetery.
The Investment and Construction Project Management Board continues to collect fees from residents for funeral services at the Ha Dong District People's Cemetery. Due to the unique nature of funeral services at the cemetery, there are no criteria or mechanisms for establishing ordering or bidding procedures, so the Project Management Board has not yet been able to process payments to the Company, even though the collected fees are currently held in the State Treasury account.
From July 1, 2025, when the two levels of government come into operation, cemetery management will be transferred to the Investment and Infrastructure Project Management Board of Ha Dong Ward.
Ha Dong Environment Public Service Joint Stock Company has repeatedly sent written requests to the People's Committee of Ha Dong District and the Investment and Construction Project Management Board of Ha Dong District, as well as the People's Committee of Ha Dong Ward and the Investment and Infrastructure Project Management Board of Ha Dong Ward, requesting a resolution to this issue, but has yet to receive a response.
In Resolution No. 07.1.2026/NQ-HDQT dated March 21, 2026, the Board of Directors also directed that if the People's Committee of Ha Dong Ward and the Investment and Infrastructure Project Management Board of Ha Dong Ward do not resolve the issue, the maintenance of the Ha Dong People's Cemetery will be stopped.
The amount of unfinished production and business costs related to burial services, security and maintenance of the Ha Dong People's Cemetery as of December 31, 2025 is VND2,661,774,019.
The amount of unfinished costs not yet included in expenses as of December 31, 2025/owners’ equity 2025: VND2,661,774,019 / VND142,083,987,317 = 1.8%.
2.3. Regarding the exception concerning 5 hectares of land at Lau Hill, Dong Yen Commune, Quoc Oai District (now Phu Cat Commune, Hanoi City):
[bookmark: _GoBack]According to Decision No. 626/1999/QD-UB dated July 10, 1999, Decision No. 645/1999/QD-UB dated July 16, 1999, and Decision No. 668/QD-UB dated July 26, 1999, of the People's Committee of Ha Tay Province, the land was designated for the construction of a waste collection, processing, and treatment facility and was exempt from land use fees. This was a project of the defunct Ha Tay Province.
On May 13, 2004, the People’s Committee of Ha Tay Province issued Official Dispatch No. 2080/CV/UB-XDCB approving the Company’s use of the aforementioned land area as a tree nursery serving Ha Dong Town and urban areas within Ha Tay Province. As this project belonged to the former Ha Tay Province, following the merger of Ha Tay Province into Hanoi, the project has not yet been implemented by the city authorities. Therefore, the Company has not yet been granted a Land Use Rights Certificate. Consequently, the Company has not incurred annual land use fees for the 5-hectare land area located at Lau Hill, Dong Yen Commune, Quoc Oai District, now Phu Cat Commune, Hanoi.
