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{{ Market Classification by MSCI, FTSE Russell, and S&P Global BSC’-

BIDV SECURITIES JSC

Developed Market: 23

Large market capitalization, high openness, effective regulatory governance, high per capita
income, complex financial products, and active capital circulation.
Vietnam's Current Market ﬁ
Classification Status ! \ Emerging Market24
I\ 7 Accessible to foreign investors, high market liquidity and scale, and strict regulatory framework.
!
Vietnam's Target .
i% Market Classification 15 countries AdvancedFrontier Market 05

Frontier Markets exhibit characteristics and market accessibility closely aligned with those of
Developed Markets (effective from June 2025).

Frontier Market 23
These markets have begun to gain access to foreign capital.

U Level of economic development .

U Political stability Developed Market: 25

U Market size and liquidity

i Market operational efficiency ‘é 3 5’ FTSE

U Accessibility for foreign investors, 7% .

i Capital flow mobility oot RUSSELL Advanced Emergind0

An LSEG Business .
L 78 Emerging Market23
Countries Secondary Emerging3 i%

Frontier Market 30 o

' r Developed BMI: 25

S&P Dow Jones
Indices EmergingBMI: 23

A Division of S&P Global

Standalone market classification is not included above 80Countries ErontierBMI: 32
Source: BSC Research compiled from MSCI, FTSE, and S&P Global :



.l Update on Market Classification Review — April 2025 43 RUSSELL

An LSEG Business
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BIDV SECURITIES JSC

FTSE Market Quality Assessment Criteria (Watchd_Mtarch 2025)

Vietnamremainson the Watch Listfor a possibleupgradeto SecondanfEmergingViarket
I status in the March 2025 country classificationreview by FTSERussell The status of CRUIERI SISO MO UISINAY
+ A S (i yiarke®yll be updatedin the September2025review cycle PerCapitalncome(World BankData) LowerMedium

Unmet Criteria

Future Considerations

CreditRatings
TradingEnvironment& LegalFramework

Speculation

[ ® Stock market regulators regularly monitor market activities
A Settlementcycles(DvP Improving  the  account (eg SECFSASIgC) guiary
A _ registration and opening e
A Settlement Costs . . L . o
associated with failed process Fairand UnbiasedTreatmentof Minority Shareholders Partially Qualified
trades A Foreignownershipissues No or SelectiveRestrictionon ForeignOwnership Partially Qualified
No Prohibition, Restriction,or Penaltyon CapitalInvestment
p
Repatriationand IncomeTransfers
Recognition of . Simplifiedor No RegistrationProcesdgor Foreigninvestors Partially Qualified
Mark thh Recognition of ForeignExchangéMarket
arkel BiERCs Government Support DevelopedroreignExchangéviarket Partially Qualified
StockMarket
A Acknowledgment of changes in Values the constructive P iti i
the Non-pre-funding (NPEYmodel . . Broklgtrasge F_eesc Sufficiently Competitive to Ensure High
FTSEwill continue monitoring and relationship with the SSCpther QualityServices »
collecting feedback from market | bodi d the World TransactiorCostsg Competitiveand Reasonable
participantsregardingthis model, FTSE Russell’s Assessment regulatory bodies, and the Wor Taxes¢ Fair and Equivalent Regulationsfor Domestic anc .
including potential risks of failed : Bank Group, who are actively Foreigninvestors Qualified
trades of the Vietnamese Stock : . .. . »
i ) . Mark supporting broader market reform StockBorrowingPermission Partially Qualified
A The ongoing commitment o arket ShortSellingPermission Not Qualified
+ A S0y marketaregulators is efforts Develo edgerivativeslvlarket Partial(lg Qualified
reflected in various regulatory s - Compiled by BIDV Securities (BSC) from F P . o Yy Rue
reforms, including the upgrade ource: Compiled by ecurities (BSC) from FEjEExchangdradingPermission Not Qualified

of the trading system

Remarks Keyhighlightsin the March2025market classificatiorreviewcomparedto Septembe2024

- Positivepoints: FTSHEo longer mentioned the three concernsthat were raisedin the previousreport,

including

(1) Operationalrules from VSDQ; following the issuanceof guidingregulationsby VSDQo implement

EfficientTradingMechanism

Transparency¢ Market Depth Information, Visibility, anc
TimelyTradeReporting

Clearing,Settlement,and Custody

Partially Qualified

Settlementc CostsAssociatedvith FailedTransactions
SettlementCycle(DVP)

SecuritieDepositoryCenter

he Non-PreFunding (NPF)solutior; (2) Information ibilityfor foreign investor ri CentralCounterparty(CCP) oLl
the No . eFund g( ) )SO utiony (2) O atio acceS_Sb tyfor foreig _eSt(_) Sq_ after listed Settlementq FreeSecuritiesAllocation Not Qualified
companieseganpublishingbilingualreportsin accordancewith the roadmapoutlinedin Circular68; (3) SufficientCompetitionto EnsureHighQualityCustodyServices  Qualified
A clearroadmapfor implementingnew regulationsq after the SSGeleaseda roadmapof 09 solution AccountStructureOperatesat CustodiarBankLevel(Securitie Not Qualified

groupson 11/03/2025 aimedat achievinghe upgradeof + A S (i ystbckingagket

& Cash)

Source: BIDV Securities Company (BSC), compiled from F



.l Market Classification Review Update T06/2025 MSCl| i BSC"|6
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BIDV SECURITIES JSC

Remarks on
Criteria Changes 2025 vs 2024 Differences Between 2025 and 2024

2025 vs 2024
The foreign ownership limit was raised from 51% to 75% insemsitive
1 Foreign Ownership Limit Level Yes Acknowledged Change sectors. However, barriers remain as over 10% of the market is still subje:
ownership restrictions.
Unchanged, the market remains significantly affected by low foreign room

2 Foreign Room Level X No Nolmprovement . o

3 Equal Rights o Foreign Invesiors % No No Improvement No content change; continued limitations in information disclosure and for
investor rights.

P ———— % No SRR et There is still no free foreign exchange marké&r example, FX transactions ¢

tightly linked to securities trading.

Registration is mandatory, and account setup must be approved by the
Vietnam Securities Depository and Clearing Corporation (VSDC).

5 Investor Registration & Account Set Up

6 Market Regulations ¥ No No Improvement Not all regulations are available in English.

A roadmap was announced in September 2024 requiring companies to di
7 Information Flow Yes Acknowledged Change information in English from January 1, 2025, to January 1, 2028.

MSCI will closely monitor the implementation of this change.

December 2024tmplementation of the norpre-funding solution to enhance

8 Clearing and Settlement Yes Acknowledged Change trading efficiencyMSCI will need more time to assess the effectiveness of
solution.
While improvements were acknowledged earlier in 2024, MSCI noted tha
9 Transferability Yes VSDC typically takes several days to review mandatory documentation be

such transactions can be executed.
Source: BIDV Securities Company (BSC), compiled from M

A In the 2025review report, all criteriafor + A S i ywlarkefriassificatioremainedunchangedrom 2024 thus, in the pasttwo years,+ A S (i yirlarkeDwias
upgradedby MSClIin only one criterion ¢ Transferability from &€ to & big June2024

A Regardingthe non-pre-funding solution and the disclosureroadmap MSClalsoemphasizedhat additionaltime is neededto assesghe effectivenesf the
solutionsand roadmapproposedby Viethnameseegulators Thisrequirescontinuedstrong efforts from regulatorsand market participantsto implementand
realizethesesolutionsin orderto meeta { / higdstandardsn the future.



.l MSCI assessment of Vietham’s stock market and comparison with ASEAN countries

BSC'-
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Market classification Emerging market Frontier market
Openness to foreign investors

Level of investor qualification ++
Foreign ownership limit -

Room available for foreign investors -

Equal rights for foreign investors -

Ease of capital inflows/outflows

Capital flow restriction ++
Level of foreign exchange market openness +
Market accessibility

Accountopening and registration process

++

++

++
+

++

++

++

Market regulation framework

Market regulation & legal framework ++ ++ ++ ++ +1
Market information sources ++ ++ + ++ -
Market infrastructure

Custody system + = +
Supervision and custody activities ++ ++ ++ ++ ++
Depository and registry ++ ++ ++ ++ ++
Trading activities ++ ++ ++ ++ ++
o + I .
Securities lending + ++ - -
Short selling + - -

Availability of investment instruments

Stability of institutional framework

++:No issues+: Minor issues / can be improved: Needs improvement

Source: Compiled by BIDV Securities (BSCMBDhFTSE



.l MSCI's History of Country Upgrades and Downgrades from 2008t0 2024 MSC| & BSC’|8
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MSClhasupgradedmarkets16 times across 15 countries/entities over the
past 17 years

1
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A MSClhas mostly announcedmarket upgradeapprovalsin Junet the regulartimeline for A Unlike FTSERussella { / He@isionsto downgradea market are basedon developments
its annual market classification review 1 accounting for 10 out of 16 upgrade within the country, following consultationswith largeinstitutional investors MSCldoesnot

announcementscrossl5 countriesoverthe past17 years follow a fixed timeline for downgradeannouncements
A However, MSClhas also made announcementsat other times, including in May and A The timing of a { / LXXbwngrade announcementsis spread acrossvarious months
November, during its quarterly index reviews Thisdemonstratesa { / HeQiBility and Februaryand August (2 times each), June (4 times), and once each in March, May,
proactivenessin contrastto FTSHRussellwhich tendsto concentrateits announcements Septemberand October
aroundMarchand Septemben typicallyreservedfor specialcases A Theopinionsof institutional investorsand market participants play a crucial role. MSCI
A Notably, the West African Economicand Monetary Union (WAEMU)was includedin the considergheir feedbackbefore making a downgradedecisionor may grant an extension
MSCIFrontierMarketsindex(11/2016), despitenot beingmentionedduringthe June2016 period prior to the official announcementt _asseenmostrecentlyin the caseof Nigeria.
review

Source: BIDV Securities Company (BSC), compiled fromn



.l Countries Upgraded and Then Downgraded by MSCI and FTSE BSC’|9

MSCI FTSE

RUSSELL

o[ o [ _Lq o o] ()T() 0O

2001 2007 2012 2018 2020 2001 2012 2016 2019 2023
= lc —
I X

—

A In the past, severalcountriesthat were previouslyupgradedwere subsequentlydowngraded
shortlyafterwardt notableexampleancludeArgentina,Greece and Pakistan

Downgrade due to geopolitical
conflict

@® Upgraded to Developed Market Downgraded to Emerging market
A The primary reasonsfor these downgradedargely stemmedfrom major economicdisruptions
@ Upgraded to Emerging Market ~ @ Downgraded to Frontier market  Argentina¢ financial crisis, public debt, and political instability, Russiag geopoliticalconflict

Greeceg sovereigndebt crisis Pakistarg political instability and the impactof natural disasters
Downgraded to Unclassified .

@ Upgraded to Frontier Market @ (FTSEstandalond MSCI) A Russiawas officially downgraded by both FTSERusselland MSCIlin _March 2022 from
Emerqging Market to Unclassified,following the outbreak of the geopolitical conflict with
Ukraine

Source: BIDV Securities Company (BSC), compiled from MSCI, FTSI



Il Investment Flows of Funds Allocated to Emerging Markets in ASEAN BSC’|10
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1 Secondary Emerging

L — . Classified by FTSE KFyRs FTSE AN S&P Dow Jones
_ py russe  MSCI G indices
a ExchangeTraded Fund An LSEG Business - ADivision of S6P Global

fé% Openended Fund s t’é“: s f.é.‘: 5 f.é%

$10.60b : .
] | | |
] $2.12b $2.48b $ 3.26b $ 2.36b : $ 0.34b $ 0.04b
E $10.65b i 1 429 1.33% ' 1.67% 1.44% ' 3.91% 0.58%
— $ 2.09b $2.41b ! $ 3.6b $2.18b;  $0.36b $ 0.01b
. $1.76b $2.05b |  $2.68b $2.6b  $021b  $0.08b
$3.24b:0.75% 0.42% ' 0.44% 0.66% 0.72% 0.57%
$0.57b $0.66b |  $1.06b $0.82b' $0.1b $ 0.03b

Note: Theabovementionedweight is the averageproportionthat eachcountryis held by investmentfunds (ETFsopenend funds) Thevalueincludesthe total holdingsin fundsby country,
compiledby BS@QResearclirom Bloombergdata. Additionally,globalinvestmentfundsmay useprivate indicesor their own criteriafor capitalallocation,meaningactualinvestmentin Emerging
Marketscouldbe significantlyhigher.

Source: BIDV Securities Company (BSC) compiled from Bloobetergs of 26/02/2025



.l KRX go-live and the revision of Fll account opening regulations - a significant step toward the stock market upgrade goal Bsc"|11

@ Apr/l? May/18 Julllg BIDV SECURITIES JSC
BoeNiN 3 yearS twS Y2 G yFRizyRuNGEdCcing the DVP : CMA & SAMA established a Loosening the strategic foreign . Reforming & major change
0 i settlement model and new products: sheselling, : i legal framework for CCP i ownership ratio to 49%
—i Sep/15 i &4 S OdzNA GAsSa t SYyRAy3aX e rerere e r s r s r s r e rara s s RN NN NN N EANAEEAEEaNESEESESEERRREREaERTaLs ‘ Watch list
Sep/16 @ Jun/18 @ The upgrade approved
Sep/15 ! Foreign ownership 29% 49%; Jun/17
p : foreign investors are allowed to : Aug/20 @
i Deployed XStream i participate in IPO : MSCI
! INET Trading [N Mar/18 ; Mugassa :
! Platform MSCI NOV/18 .......................... 90||Ve CcCP

E Loosening regulations on

® sunens sann7 (3 s (D . : account opening for foreign
: : @ ................. s Mugassa established | F investors

2019 2020 2024 l !
ey
Sep/18 mar20  (3) Sepl24 .. @ _______________________________________________________ | : Implementation :
o : iLaadd yoS 2F [/ KNDY&EDC Mplementdthe 1Sed25 iv..... ofthe CCP .} 120262027
: Projects to P g : : removes prefunding : STP (Straight Through : : :
apply IFRS i i T+2applied i requirements and enables ! Processing) system i
e, " ; blllngual |nformat|on d|sclosurs e e e e a AmammaaamRERE
i Reforms implemented * Q2/23: Initiated reform efforts o172 S I Aprias . @ MSCI
- to achleve market upgrade @ -------------------------------------------------- E g SBV relaxes account Openlng ; {Aug/25 @
.................... gmen_otl_merit of th? Zb?zﬁ i i regulations for foreign investors : P PP 4
: : : i Securities Law establishes a I ; ! SSC launches the:
: Recentreforms : : Reforms expected to change ¢ legal framework for the creation : OTA system
..................... : . o : May/25 @ Y
: of a CCRledicated entity. P e DS | | el
O Reforms W|th Similar Characteristics AR SN E RN AR RN EEEEEEEEEEEEREEEREEEREEEEEE The KR System go Ilve g 7 years— ?
In the basecase scenario, BSCResearchforecasts that FTSERussellmay announce Vietnam's market upgrade approval in The amendment of Decree 155

September2025 Asfor MSCl basedon the latest assessmentghe likelihood of being addedto the EmergingMarket watchlist is ﬁ]'rgs(')tl_o enhance transparency:

expectedto be morefeasibleduring the 2026;2027period. N .5
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.l SSC has implemented most of the solutions to realize the market upgrade objective

Implementation of OTA Q

Establishment of a
Thedialoguegroup consistsof SSC securities dialogue group Q

firms, custodianbanks,investmentfunds,and @

Proposalto retain foreign ownership
room for foreign investors when
conductingsharebuybacktransactions %xperts

from  securities firms T The C taskedwith resolvingissuesto ensurethe
implementationof the KRXsystemwiill best possible market experience for

enable the retention of foreign room foreigninvestors
until T+3 C supportingthe market upgradeprocess

VSDGs expectedto implementthe OmnibusTradingAccount(OTA),
which will allow fund managementcompaniesto execute buy/sell
orders simultaneouslyfor all their managedfunds, without havingto

place separateorders for eachindividual account Thisinitiative will

simplify order placementfor assetmanagersand foreign investors,
offering greaterconvenience

->Theimplementation is expectedto take placebefore August2025

Policy solutions
working group

/

Foreign room Q
Amendment of regulations on

Fll account opening

09 actionable solutions

. . SBV will amend certain legal regulations to simplify and
toward market reclassification

shorten the account opening processfor foreign investors
engagingn indirectinvestmentactivities

cce

Upcomingtasksto be implemented
(1) Establishinga subsidiary under
VSDC dedicated to  Central
Counterparty (CCP)operations (2)

Information disclosure 0

SSC plans to amend the
information disclosure appendix
by removing the requirement to
disclose the identity of the
authorizedrepresentative

State Securities
Y8 Commission
of Vietham

Solution group related to

Circular 68 Technology infrastructure

solution group

VSDGwill implement the Straight ThroughProcessingSTP)
system for electronic trade communication between

NPF solution 0
®

SSasheld discussionsvith securitiesfirms regardingtheir consensuson handling
the following issues (1) the list of securitieseligible for the Non-PreFunding(NPF)
mechanism,(2) the determination of minimum cashrequirements,(3) the process
for handlingfailedtrades,and (4) the contractualframeworkwith clients
->Minimizing inconsistenciesn the implementation of the NPFmodel.

securitiesfirms and custodianbanks At the sametime, the
STP system will be upgraded to adopt SWIFIstandard
messaging-> improving conveniencefor servicingforeign
investors

-> Launchedon 05/ 05/ 2025

str @

SSChas instructed the stock exchangesand VSDCQo
promptly implementthe requiredtasksandreport back
to the SSC

->KRXsystemgo live in 05/ 052025

KRX 0

Finalizingthe settlementprocedures
between VSDC and market
participants (3) Enabling
commercial banks to become
clearingmembers

b The CCPis expected to be
operationalin 2026

Source: SSCiK, BIDV Securities Company (BSC) comp


https://ssc.gov.vn/webcenter/portal/ubck/pages_r/l/chitit?dDocName=APPSSCGOVVN1620152816

.l Accelerating actions to realize market upgrading objectives

2024

2025

01-03/08 27-28/02
Australia
29/11
06-08/08, i mm M= ml-ﬂ N 28/03
Singapore Issuance of Circular 68 (<am u |y juymmmni il ,,,‘i;:,;}‘nfﬂﬂ{;ﬂl
on NonPreFunding P Uyban
BO TAI CHINH . QUOC HOI VIET NAM LX18  Ching khodn o
MINISTRY OF FINANCE Solutions NATIONAL ASSEMBLY OF VIET NAM Nha nuéc ! A
Uy ban Approval of HewY FTSE
e Chiing khoan Amendments to the % RUSSELL ’ e
Nha nuo’.c -., \'v 04/11 Securities LaW An LSEG Business |nVeStment
_— 11/04 Ov b BlackRock and Foreign
y ban .
Re?‘fﬂrmmg the BO TAI CHINH L3{® Chiing khoan Fund
Vletnamese @ Oy ban MINISTRY OF FINANCE Nha nu’o"c OngO|ng Conference
5% & S Chung khoan , i
D2 U S NY Y S vt n%dc Oyban Jrpll FTSE Engagement with
Commitment ssC Ching khodn i’.g,\ RUSSELL FTSE on Market
o U .
Demonstrating strongM S C I N e aniseesusness  05/12|  Upgrade Solutions
political will to e M S C I ‘ Uyban
KFyY FTSE 7 KRJd Ching khoan
upgrade the stock REd ! RUSSELL \ o Nha nudc
market and attract o An LSEG Business WORLD BANK GROUP Strategic Working "0
greater foreign ~ Coordinated Efforts M § QIQ ; Session Held on the 2 11/03
capital inflowsinto ¢ 2 g NR + A N Effective Date of
i . Market Uparadin Circular 68/2024 : J\.“q FTSE U ban
viemam porading asn‘w na PAJ' RUSSELL Ching khoén
PrOCQSS An LSEG Business Nha I'\l.fé'C
Growing Asias Markets
Bloomberg First Public

Source: BSC Research

ralia s &
Investments Commission

BloombergHosted Announcement of a
Conferencef-eaturing petajled Action Plan

- Investor Dialogue Conference.

Vietnam Financial Investment

BSC":
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07-10/04
New York
Hong Kong 26/04 Circular 03/2025 on FII
Account Opening Comes
into Effect
07/05
19/06
V7 gy Uy ban
g LX{d Ching khoan x
soTAI it Nha nudc
Issuance of Circular 18 VIETNAM EXCHANGE
Amending Circulars 119, 96, 50 GIAO DICH CHUNG KHOAN VIET NAM
and 68 to further refine the qli . E{]SSESELL SGX i
legal :‘nwon m?nt for WORLD BANK GROUP An LSEG Business
market operations. Collaborating with Promoting International
@/ the WB on the Cooperation to (1) Standardize
Y Market Upgrade financial products, (2) Improve
BOTAI CHiNH Journey market liquidity, (3) Accelerate
i Oy ban regional market integration
Oyoan, e 05/05
Nha nuéc i ! Submittingto SSG Sandbox :
N / @ Mechanism Proposing a
)3 : pilot model to connect :
VIETNAMEXCHANGE ... comsm  © OCTIVAtIVEStrading between :
WORLD BANK GROUP SOGRODICH CHUNS KHOANVIETNAM  METRAMSSURTIS SRk : HNX and FTSEVietnam 30
aSIfma ; s ¢ IndexFutureson SGX
oy ( AP

Promotion ConferenceEngaging
with MSCI to discuss the roadmap

for market reclassification.

discussions on key Introducing a roadmap t N2 Y2 (i A y 3
themes including

+ A S0y Y Q &o nmedi recBsification
market upgrade. criteria.

with clear milestones market development through
direct engagement with
international investors.

+ A SHOPF 03

Ol
GolLive of KRX Trading System:&
VSDC's Implementation of

Straight Through Processing

(STP)

HANOI STOCK EXCHANGE

SOGIAD DICH CHUNG KHOAM HANOI

: Strategic Partnership with :
: FTSERussell :

LJA G F £
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Case study: Saudi Arabia




.l Why Choose Saudi Arabia? BSC’| 15
VISIONd__Jd]
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KINGDOM OF SAUDI ARABIA R@W@N

rrer 2018 upgraded

RUSSELL MSC]

An LSEG Business

_KUWAIT

'-.-‘.

Gulf Cooperation Council (GCC)

{_ BAHRAIN

SAUDIARABIA

MSCI 1St Fastest upgrade speed

U RUSSELL Upgrade announcement\March

An LSEG Business

CCP Global 15t country in GCC to implement GCP

The Global Association of Central Counterparties
Soure: BCB, FTSE Russell, MSCI, CCP Global, BSC F

Settinga comprehensivenational developmentgoal for the Kingdomof SaudiArabiatoward 2030 requires breakthroughreforms and structural transformationst in which the capital market playsa pivotal role, and the
objectiveof beingupgradedto EmergingMarket statusis a mandatorymilestone Thiscontextcloselyresemblest A S (i yelrrgn®phase, where a major institutional reform is beingpursuedto streamlinethe state apparatus
pavingthe wayfor anewerat aperiodof nationalresurgencer with strongpolitical determinationandthe concertedefforts of the entire political system Furthermore the year2025is the deadlineset by the PrimeMinister
for the Ministry of Financeandthe StateSecuritiesCommissiorof Vietnamto securethe country'sreclassificatiorto EmergingViarket status,asstipulatedin DecisionNo. 172& v -TTgdated December29, 2023 on the capital
marketdevelopmentstrategythrough 2030,

With a clearlydefineddirection, decisiveimplementation,and high-level political will to promote economicdevelopmentt of whichthe capitalmarketis a keypillar t the SaudiArabianstockmarketwasofficially upgradedto
EmergingMarket statusin 2018by all three major internationalindexproviders FTSERussellMSCland S&PGlobal It is particularlynoteworthy that SaudiArabiawasona { / lddch list for lessthan one year before being

officially reclassifiedt the shortestwatch-list period on recordfor a countryto be upgradedby MSCI Additionally,. SaudiArabiais amongthe very few countriesfor which FTSHRusselissueda reclassificationannouncement
in Marcht _an exceptionaltiming outsidethe typical Septemberreview cyclet during the 2008;2024 period.
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.l Organizational Model of Saudi Arabia's Capital
SEN
7

Council of Ministers

The Shura
Councill

! I

Saudi Arabian Monetary

PublicinvestmentFund(PIF) ‘ Capital Market Authority (CMA) Authority (SAMA)
Drivesthe Y)\ y. 3 Re2o¥iding @ (lJJlOJIngJ..UJI a 'i”l i
transformation Capital Market Authority .
3)\-‘{;"4.“ 5)‘}3
Ministry of Commerce l
Saudi Stock Exchange (Tadawul) Saudis tockExchange
Bl Jolaf i 100% ownership dgh 5 Thesole entity operatingthe securities
S"audi Tadawul Gmhp > Tadawul tradingsystemin SaudiArabia
100% ownership l N .
l Securities Depository Center
SecuritiesClearingCenterCompany . . | : —— Company
Acts as a central counterparty (CCP)for Q—alLAo S ENTER COMPANY ElnJl/-\ it
party (CCP) MUQASSA Edon\T LSl I charge of securities custody

clearingandsettlement operations

Keylnstitutions in the Structureof SaudiArabia'sFinancialMarket: SaudiArabiais an absolutemonarchy,in whichthe Kingservesasboth the Headof Stateand Headof Governmentt holdingthe supreme

authority overthe legaland executivesystemsf the Kingdom

A Councilof Ministers: Chairedby the Kingand comprisingthe Crown Princealongwith relevantministers, this is the central executivebody responsiblefor overseeingall administrativeaffairs of the
Kingdom

A TheShuraCouncil Actsasthe legislativeadvisorybody. It providescounselon policies regulations and socioceconomicplansto the Councibf Ministersprior to submissiorfor the Y A yappRo¥al

A SaudiCentralBank(SAMA) Themonetaryauthority responsiblefor regulatingbankingactivities,managingoreign exchangaeservesand ensuringprice and exchangeate stability. It playsa criticalrole
in maintainingthe soundgrowth of the nationalfinancialsystem

A Capital Market Authority (CMA) Responsibldor issuingregulationsand developingthe capital market Its main objectivesinclude fostering a conduciveinvestmentenvironment, promoting market

transparencyand protectinginvestorsfrom fraudulentpractices Source: Compiled from Tadawul and BSC Resea
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Saudi Stock Exchange (Tadawul)

FTSE Dow .iJ:nes
Tadawul RUSSELL S MSCI
An LSEG Business
@7 Establishmenbf Tadawul 17: Launch of the parallel market 1. MugassdicensedasCCP _
@7 Establishmenbf the mainmarket (L]ll!?bg 3I e reveleshortenedto T42 %Clggt?l(;;oefntd erlvativesiai R P2: Enhancegosttrade processing
@8 CMAapprovedDerivativesSwaps - Selllementcycleshorienedio T+ - P2: PIFsold10%stakein STG
@9: Launchof the fixedincomemarket L’WE TPC@: Sukukisted on EDAA ﬁoaﬂlvatwes contracts launched on Y3 STGacquired51%stakein DirectFN
WO: Launchof ETRplatform 28 Establishmentof Mugassag the . . P3: Singlestockoptionsapproved
W2 Establishmenbf TREC.LC clearingandsettlementcenter 4. Sukukand commodityETFdisted
[ 2007-13 ] | 2017/18 w MMU Q ALD_CSS A [ 2020 J { 2022/23 ]
Capital Market Authority (CMA)
) B 2013-2016 2019 2021
allolhggull duya

Capital Market Authority . .
1. Clearstreanintegrated

. 1. SaudiAramcolisted
@3 CMAestablished ngf‘QLu"’;:i?g(‘jf()ﬁ?g“;?g%ggngl‘:’(l))rk 5 Includedle el ekt with Edaag allowed foreign
W5: QFlaccesofficiallyapproved indicesof MSCIS&PandFTSE g\vLe storshac;cglss VIEa Ié: sP fo;“#;ﬁj’ﬁfiém;,
/™\ 5 Tadawulimplemented X Stream 3. Allow SOEsto list with simplified praunch of Llosetn P
El:l_ll - disclosurerules Funds platform

& d a3 w T\rlaAdsingkr()glatform in partnership with . 3.STG listed on the stock

W6: Launchof REITglatform d:pgszmll 95.0|J| .
saudi aramco

exchange

Sources: Company IPO Prospectus, News releases, Al Rajhi Capital, Tadawul, BSC Re:

A Althoughthe Saudistockmarket hasbeenoperatingsince1954 it only truly entered a transformationphasein 2003 with the establishmentof the CapitalMarket Authority (CMA)t
aimingto developthe domesticcapitalmarketin a systematicand professionaimanner,alignedwith internationalstandards

A Thestockmarket graduallyopenedto foreign investors,but still faced many obstacles A significant shift beganin 2015 when the CMAissuedthe QFIregulations to

attract foreign capital inflows. Subsequently jnstitutions such as Edaaand Mugassawere establishedto realize the goal of upgrading the market to

emergingstatusandto enhancemarketinfrastructuret > followingthe developmentpath setby SaudiArabia'sVision2030Q




.l Saudi Arabia’s Strategic Plan for National and Financial Market Development Toward 2030

Table 1: Vision 2030 and the Financial Sector Development Program

VISION d__J4)

= ANE dapell dSs o

FIMGOOM OF SAUDl aRaBla

Flscal
Balance
Program

Privatization
Program

Matlonal Quality
Transformation of Life
Plan 2020 Program

Mational
Companies
Promaotion

Program

Saudl
Character
Program

National
Industrial
Development &
Logistics
Program

The Housing
Program
Enriching
the Hal|
& Umrah
experience
Program

Financial
Saector
Development
Program

Strateglc
Partnership
Program

Enabling financlal Institutions to support privale sector growth.

Developing an advanced capltal market

Promoting and enabling financial planning.

Table 2: The FSDP’s commitments and aspirations

An Ambitious Nation

A Thriving Economy

Enable Social
Responsibility

Grow & Diversify the
Economy

“* Financial Sector 2020 Conpiments

+* Development Program

e
financial assets /GDP from
192 to 201 percent by

2020

Enabling fin. institutions to support private sector

Developing an advanced capital market
capital markets assets
from 41 to 45 percent by
2020 & introducing 3
financial technology
players

Promoting and enabling financial planning

Share of SME financing
from 2 to 5 percent by
2020 & share of
mortgages financing from
7 to 16 percent by 2020

increasing the share of
non-cash transactions from
18 to 28 percent by 2020

financial stability through
compliance with
international standards

BSC"|18
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2030 Aspirations

financial assets/GDP
large enough to fund all
Vision 2030 objectives

offering a diverse set of
products and services
through traditional
(mortgages/insurance)
and newly emerging
(fintech) players.

inclusive structure
through higher bank
account penetration and
SME/mortgage lending.

more digitized economy
including higher level of
non-cash transactions

financial stability through
compliance with
international standards

SourcesJadwalnvestment, BSC Research
In an effort to developa sustainabldinancialmarketandattract foreigncapital,the Governmentof SaudiArabiahasintroduceda seriesof reformsin orientation, structure,andlegalframeworkst with a particular

focuson the stockmarket
Keycapitalmarketreformsimplementedby Saudiregulatoryauthorities between2015and 2020include:
(1) Launchingthe FinancialSectorDevelopmentProgram(FSDP)implementingthe Qualified Foreigninvestor (QFI)framework, and continuouslyupdating and adjustingthe programto meet foreign investor

demandsn atimely manner,
(2) Proactivelyliberalizingforeign ownershiplimits, removingthe pre-funding requirement, deployingthe new trading platform X-Stream,introducingthe DeliveryversusPayment(DvP settlement model, and

launchingnewfinancialproducts
(3) Ensuringclosecoordinationbetweenthe CapitalMarket Authority (CMA)and the SaudiCentralBank(SAMA)jncludingthe establishmeniof a frameworkfor CentralCounterparty(CCPperationst whichled

to the creationof Mugassa
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FTSE

T RUSSELL " SECONDARY EVERGING MARKET WATCH |
- An LSEG Business 1 9 criteria |

Gross National Income per capita (World Bank data) 1
% 1

Key Notes on the Upgrade Process:

Creditworthiness \ TheSaudiArabianstockmarketneeded2.5 yearsto
Trading Environment and Regulatory Framework

1 Owersight by market authorities (e g, SEC, F5A, 5FC)

2 Fair and non-discriminatory treatment of minority shareholders

3 Mo or few selective restrictions on foreign ownership

No prohibitions, restrictions, or penalties on capital investment or repatriation of
capital and income

5 Streamlined or no registration process for foreign investors

Foreign Exchange Market

be approvedfor an upgradeto SecondarfEmerging
Market statusafter beingaddedto the watchlist

Restricted Met

\ But,changeswere officially recognizedby

FTSERussellstarting from March 2017
These changeswere evaluated during the semt

|

6 Developed foreign exchange market |
Capital Market
7 Brokerage fees - Sufficient competition to ensure high-quality brokerage services
8 Transaction costs - Implicit and explicit costs are competitive and reasonable
Taxes - Application of reasonable and equivalent tax regulations for domestic and
foreign investors
10 Securities lending permitted
11 Short selling permitted
12 Developed derivatives market
13 Off-exchange transactions permitted
14 Efficient trading mechanism
15 Transparency - Timely market depth information and trade reporting process
|

annualreviewsconductedin March and September
eachyearby FTSRussell

\ Atthe time of the upgradeapproval,the Saudistock

market had fulfilled all 9 out of 9 criteria set for

| I
]
it
ER
18
¥

classificatiorasa SecondarfEmergingVarket.

=}
7
EE

Not Not

16 Settlement - Costs related to failed trades : X : Mot Applicable N_ N N ricted Met . . . .

| . Applicable_ Appiicable  Applicable \ SubsequentlySaudiArabiaunderwent 6 transition
17 Settlement cycle (DvP) 1 X |_ Restricted Met
18 Central Securities Depository (CSD) : X . Met | Met phaseso completethe upgradeprocesssetby FTSE
19 Central Counterparty (CCP) 1 I |
20 Settlement - Free of payment (FOP) delivery | : : Russell(originally expectedto be 5 phases),from
21 Custody - Sufficient competition to ensure high-guality custody services 1 X |_ Restricted Met Met
22 Account structure operates at a peer-to-peer level for custody (securities and cash) : I (. M arCh 20 19t0 J u neZOZO

______ - Source: FTSE Russell, BSC Research
I 1 Framework for assessing

| : conditions for upgrade to !
| P | Secondary Emerging Market oo oo . !

MSCI, FTSE Russell, S&P Global upgrade



.l Saudi Arabia’s process in meeting MSClI’s criteria

MSCI &

1
2
3

4

Openness to Foreign Investors

-k

Openness to Foreign Investors
Foreign ownership limits

Remaining room for foreign investors
Equal rights for foreign investors

Ease of Capital Inflows/Outflows

5
6

Market Accessibility

7

Level of restrictions on capital flows
Level of foreign exchange market liberalization

Registration and account setup process for investors

Market Organization

g

Market regulations

Information flow

9
Market Infrastructure

10

11
12
13
14
15
16

Clearing and settlement
Oversight and custody operations
Registration/custody authorities
Trading activity

Transferability

Securities lending activity

Short selling activity

Availability of Investment Instruments

Stability of the Institutional Framework

1
]
1
1
1
: i
+ + : + 1 +
vl 1| - e n
-7 -7 1 -7 : -7
2 £ 2 P
l L |
I !
i ]
! !
) £ + I +
! i
1
]
+ + i ++ : ++
-? + : + i +
1 ]
1
f? + E + : +
-f? + I + I +
++ ++ 1 ++ : ++
-2 1 -2 P
12 ] S B
-2 2 -? 1 op
+ + I + ! +
1 1
+ + ! + : +
F

-/?: Improvement needed / under assessment

+: No major issues, can be improved

++: No issues i

Source: MSCI, BSC Research
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Key Notes on the Upgrade Process

The SaudiArabianstock market was on the MSCIWatch
Listfor only 1 year before receivingan official upgrade
¢ thisisthe shortest period a country hasremainedon

the MSCI Watch List before being upgraded to

EmergingMarket status

The Saudistock market underwent 2 transition phasesto
complete the upgrade processunder a { / Lrd@dmap,
from May 2019to September2019

One notable point in the criteria & C 2 NJBwn&ship
f A Yoewesdthough MSCHdid not reviseits evaluation
level (kept it at &k K &VI&Cstill decidedto upgrade
dueto majorreformsby CMAIn issuingQFIregulationsand
follow-up updates to facilitate foreign investor
participation This could serve as a reference case for
Vietnamin future MSClassessments

Rapid and determined government intervention
helped SaudiArabiareceiveapprovalfor an upgradefrom
FTSEMSCIl,and S&Pin a short period. Thissuccesshas
been highly praised internationally, especially for
regulatoryreforms and the close coordination between
the two key agencies CMA and SAMA,which was a
critical factor in developingand upgradingthe capital
market.



.l The structure of the Saudi Arabia’s stock market before and after being upgraded

Ownership by Category of Investors

97% 96% 96%
3% 4% 4%

2020 2021 2022

m Non-institutional m Institutional = QFI+SWAP

Ratio of Domestic to Foreign Investor Ownership

|HHHI |H|i||
8% 8%

2020 2021 2022

m Domestic Individual m Domestic Institutional = GCC + Foreign

Percentage of Trading by Investor Type

17%

30% 34%

83%
66%

2020 2021 2022

m Non-institutional m Institutional

Trading Ratio 6Domestic to Foreign Investor Ownership

18%
11%

74% 69%

2020 2021 2022

m Domestic Individual m Domestic Institutional = GCC + Foreign

BSC
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YySe y208a 2y GKS: [

AThe Saudi Arabian stock market has generally

remained quite closed,with a relatively low level of
foreign ownership Thisrate increasedin 2018 when
the market was upgraded by three international
rating agenciedut hassincestabilizedat an average
of 3¢4%

AA notable development since the upgrade is the

significantincreasein the proportion of institutional
investors, rising from 68% in 2018 to 91% in 2019
and maintaining a stable level of 88c90% in
subsequentyears Thisimpliesa sharpdeclinein the
participation of domestic retail investors, aligning
with the Saudigovernment'sgoal of fundamentally
restructuringthe market

AAccordingto the CMA, by the end of 2017t just

before the market upgrada there  were
approximately 4.6 million retail investorscompared
to 5,500 institutional investors In comparisonwith
other markets,the proportion of trading value from
individual investorsin SaudiArabia was around 85%,

slightly higherthan / K A yskg@f@antlyhigher than

L ¥ R (whefedetail trading accountsfor about 34%),
andfar exceedinghat of the United States(lessthan

2%)). _ - .
Source: Tadawul, Al Rajhi Capital, BSC Res:¢
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The process of opening | dzR A I' N}FOALF Qa OF LIAGLI f A% B N I < a2 T ANMRX O xAS XA aNK
Market capitalization & Numbers of company listed from 202023
Launching ETFs for  Introducing FS$ raisin 240
Fllinflowthrough ~ GCC Residents were  Non-resident foreign ~ foreign ownership limii 3000 Mahh ! + 38 companies -
Mutual Funds granted direct access jnvestorsto invest and continuing update R
2,500 ! X 220
1 1
: | 210
2,000 | |
| : 200
) 1
% +.18 companies |_&7 190
1,000 ! i 180
1999 2006 2007 200 2010 2015 2019 ! ! 170
500 : !
I I I . I | 160
1 1
_ _ : : 150
Resident foreign Resident foreign investors IntroducingQFI regulations 2015 2016 2017 ! 2018} 2019 ~ 2020 2021 2022 2023
investors were were granted indirect mmmm Total market capitalization (LHS - USD billion)
granted access access ,

! Market upgrade by MSCI, FTSE Russell, & S&P Global

Remarks Source Bloomberg, BSC Research
- Theapprovalfor SaudiArabia’'supgradeto EmergingMarket statusby all three major globalindex providers(MSCIFTSHRussell S&PGlobal)in 2018 demonstratesthe Kingdom'sstrong

political will and reform efforts. Thisachievementstemmedfrom closecoordination betweenthe CMAand SAMAIn establishingthe legal framework and foundational infrastructure to

implement CCHnodel (via the establishmentof Mugassac a modelthat Vietnamis also pursuing),alongwith other keyreformsto facilitate foreign investoraccesso the market;

- Upgradingthe Saudistock market (Tadawul)to EmergingMarket statuswas one of the national objectivesoutlined by the Saudigovernmentas part of the & { I dzRoka Vision 203C
strategy ¢ where developingthe financialmarket is a critical component Furthermore,the market upgradeservedas an important foundation for the g 2 NJXlaRy&skoil company,Saudi
Aramco,to preparefor its IPOin 2019 At the sametime, the upgradepavedthe way for more domesticcompaniedo list on the exchange

- Accordingto SAMA the successfutlevelopmentof Saudi! NJ- ofikdn€liimarket canbe attributed to severalfactors. (1) SAMA) éritical role in the system (2) Theestablishmentof a
dedicatedcapitalmarket developmentauthority (CMA)in 2004 (3) Thecreationof a Debt ManagementOffice(DMO)in 2015 (4) Thelaunchof the securitiesdepositoryunit (Edag in 2016
(5) Theformation of the Mugassaclearinghousg(6) Theintroductionof & { | Azbi&Vision203; (7) Aggressiveeformsandadoptionof moderntechnologies
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Country that had been downgraded I

S G | Quar | ChinaA | pakisian

»*
*
*

*

Reference Indexes FTSE Abu Dhabi Qatar Exchange Shanghai Stock Pakistan Karachi
Exchange General g Exchange Composite All Share
Market Cap(USDhillions)/ Companie$30/10/2024) 717/72 146/20 7,123/2,232 41/536
FTSE

A&y RUSSELL

Entered the Watch list 09/2008 09/2013 < 09/2006 09/2023
[T————— T Goizots T osizots T ovizoza
Timeframe to complete the transition (T1) 09/2010 09/2016-03/2017 06/2019-06/2020 09/2024
| P (06 months) (12 months) ;
Number of Transition Phases 2 phases 4 phases

MSCI &

Entered the Watch list 06/2009 06/2009 06/2013 06/2021
i Timeframe to complete the transition (T1) 05/2014-08/2014 05/2014-08/2014 05/2018- 08/2018 11/2021
; P (03 months) (03 months) (03 months) §

Number of Transition Phases 2 phases 2 phases 2 phases

Source MSCI, FTS&mpiled by BIDV Securities JB&X)X



.l Foreign Capital Flow Trends in Asian Countries after MSCI Market Upgrade

MSCI &

Unit: Million USD

Cumulative from 1M

3M 4AM

Cumulative from -6M

M 2M 5M 6M

Monthly net purchase value 37 25 82

Cumulative net purchase val 50 33

Monthly net purchase value

Cumulative net purchase val

Monthly net purchase value

Cumulative net purchase val (2,080) 4,598 27,906 41,766 41,481

TO: is the month the "Upgrade Approval” event occurred Source: Bloomberg, BSC Rese

Cumulative from 1M

3M AM 5M 6M

Cumulative from -6M
Unit: Million USD

"""""" 3M  -2M |

I
Monthly net purchase value (46) (69’ 55 133 (45) 19 (52)
1

Cumulative net purchase value

0 e e e e o R e e e

=
N
N

Monthly net purchase value

Cumulative net purchase val

1
¥ (11,60
1

9,904

Monthly net purchase value ) 7,956 (3,543) 26,142

(44(% (117
I i
i 1 i
| 21,068 20627 20511]
1

el P p—

Cumulative net purchase val 7,956 ) (7,581) (11,124) 15,018

T1: is the period during which the "Upgrade Transition" process took place

Source: Bloomberg, BSC Resei
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Remarks on Foreign Capital Flows

AAt the time of the & a I Nlyp§rade! LILINE €

announcement (T0): For FTSERussell, net
foreign purchases began around 4 months
prior, while for MSCl,around 5 months before
Additionally,
investorstend to buy more aggressivelyin the

the announcement foreign
month the result is officially announced This
indicatesthat foreigninvestorsoften participate
in the market well aheadof the official upgrade
announcement Net buying tends to decline
about one month after TO.

AAtthe time of the @ a | NOJp§rédet¢ NI y & A

(T1): Foreigncapital tends to flow in strongly
approximately 4¢5 months before the actual
transition occurs Thisbuyingmomentum often
continues through the transition month and
about one month afterward. Following this
period, net selling typically resumes for 1¢2
months, before returning to net buying albeit
at arelativelylower magnitude
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T
M SC I < P Index Performance and Market Liquidity Following MSCI's Upgrade Approval (TO)

o

e
Index
(Points - USD)

Traded value r
(thousand USD) |

-6M -3M iM 2M 3M 6M
1,023
-16.16%

-8.17%

493
= 6,265

-5M -4M -3M -2M -1M T0
61,345 66,367 44036 46,558 115,183 129,723 84,499 81,029 106,561 98,726 91,665
-52.71% -48.84% -66.05% -64.11% -17.86% -23.90%
50,464 63,803 57,824 75,029 64,426
-49.74% -36.45% -42.41% -57.74% -25.27% -35.83%
TR0 IBIRT T 2 0E TR T T 33676,925 31,501,810 30,083,785
24.76% 32.35% 029 0.00% I 29.93% 24.08%

89,184
-11.18%

- L __ _— —— -
i
-3M -2M Tla |
i
1,319 1,317 L3853 03.04 théng
3.04% :

3,169
-11.73%

Index
(Points - USD)

]
03-04 thang |

90,127 70,907 94,661
28.03% 24.33%

Traded value |- == ==
(thousand USD) -3M -2M -1M _—‘m
= 221,303 160,438 272,176 1
-26.96% -11.05% -35.91% .409(’

111,413 128,264 138,412 132,833 326

157,257
-10.16%

-52.35% -41.29% -50.77%
”* s 34,972,653 34,195,963 31,431,249 29,647,992 03-04 thi 18,192,840 19,567,323 21,864,578 15,484,076
K 25.29% 26.42% 16.20% 9.61% 0.00% ng 0.00% 7.56% 20.18% 1.60%

Note: The Index is the average of monthly closing prices; Trading Value (GTGD) is a monthly average. Both are shown retdtmarto T (for the6M period) and T1b (for the period from 6M). The-T1a timeframe SourceBIoomberg, BSC Research
represents the transition period.
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Upgrade Approval (TO)

-6M -> Tl1la and T1b> 6M

T1 Transition (T1la> T1b)

FTSE
RUSSELL

An LSEG Business

| =

o,

A. Index

Downtrend from -6M -> TO, especiallyin Chinawhere declineis
prolongeddueto macroeconomignstability.

B. Liquidity:

Positivebetween-6M to -4M and 2M after TO, howevergradually
declinedthereatter.

A. Between 6M -> Tla: Positive index performanceoccurredin
Qatar and China, but liquidity fluctuated with alternating
increasesand decreases

TheUAEshoweda decliningtrend asit approachedlla

B. Between Tlb -> 6M: In 3 countries, index and liquidity
remainedpositive for 2M after T1b beforedeclining

Since the transition and upgrade approval occurred
simultaneouslythis process is not evaluated

The dominant trend was a rising in points, with the market
bottoming out in 11/2016 then recovery well (+5.48%)
accompaniedwith significantincreasein liquidity by T1b (+82%
comparedto 11/2016).

->POSITIVEend

The index rose well from 082019 to 01/2020 (+10.5%), but
liquidity did not experiencesignificantsurges Themarketdropped
sharplywhen the COVIBL9 pandemicoccurred however, it later
recovered strongly during the monetary easing cycle and with
economicstimulusmeasures MSIDEWAY&end

BSC
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MSCI &

A. Index

Uptrend extend from -6M -> 6M: averageincreaseswere Qatar (+54%),
UAE(+24%), China(+9.7%)

B. Liquidity:

+ Qatar,UAE graduallyincreasebetween-6M ->TO & continueafter 6M

+ Chinafluctuated before TO, then rise gradually(+7.14%) after 6M;

A. Between6M -> Tla: Qatar& | ! 9ifielaxesand liquidity are extremely
positive.

B. Between Tlb -> 6M: Qatar & | ! 9 ifd&xescontinued to rise and
peakedat 1M after T1b.

Chinamovedin the oppositedirectiondueto the TradeWar.

The market showed a primarily uptrend, but liquidity graduallydeclined
toward T1b ->POSITIVEend

The market showed a primarily uptrend, but liquidity graduallydeclined
toward T1lb ->POSITIVEend

The market showed a primarily downward trend, but liquidity gradually
declinedtoward T1b -> NEGATIVEend

Source Bloomberg, BSC Researct
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lllllllllllll

Impact on Regulatory 5

Commitment 00 0

GOVERNMENT

D | 163004 +40%
AY 1
. + 1 year

Increased FDI Inflows Tangible Benefits from
MSCI Market Upgrade

Attractingindex funds

—

: 2001 (0.21%)> 2009 (0.2%)
Emerging - 04 Companies ~ $6.5B

LR | ) i
M S C I Standalone 2001 (0.28%)Y> 2009 (0.5%)

12 Companies ~ $16.2B

v,MENTI.‘-_O
é‘

Internatmnal Financial %
Reporting Standards ‘%,,,M o
CE

Irgproved Corporate Governance

\

Institutional/Financial Investor Participation

®
E .
INTERN e | Developed Short term:NegativebecauseEmerging Market investors
cnkpﬂ [?gmfﬁ's__,_ : t selling rapidly while Developed Market investors do not buy
e Vstm“g_ — ata similar pace
m;?mfaijglﬂfﬁs T MONTORNG = ! = Emerging Long term:Positiveafter 5 years> evidence of benefits
g Sl gained after being upgraded

Source: Extracted from research by the author gFbURSC Researc
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May not exert price pressur¢éhrough

. . . Price increasedstronglyafter TO (average+3.4%), +4.5%on T1
internal accounting activities.

-> continuedto riseafter T1 althoughit declinedafter 10 days

Index funds

Volume:increased significantly compared to the market.
Spiked (average +3.3%) after-Plcontinued to rise thereafter.

Investor
Added»

Affected by the indices of less

Case Upgraded
developed markets

Tracking error &
Portfolio Alpha Impact from an - necessarily bought according to theb S g L Y

Stock Some must be sold according to tdeh £ R WhyleR
R

02 8))
m’
M~ .

investment perspective

Consider rebalancing portfolio weights M S C I Removed- Price significantly decreased(-7.5%) throughout the

based .on country classifications entire evaluationperiod, (-1.4%) after beingremoved(T1)

Active funds Volume increasecby 16.5%within 10 daysafter removal(T1)

Source: Extracted from research by the author gibupSC Researcl

Note: Thestudyconductedby the authorswas carriedout during1998;2001, basedon a separatesurveyof 29 marketsand 12 portfolio rebalancingevents,specifically 03 developed
markets United States,United Kingdom Japan,14 advancedeconomies Australia,CanadapPenmark Finland,France GermanyHongKong,ltaly, NetherlandsNewZealand Norway,
SingaporeSwedenSwitzerlandra 12 emergingeconomiesBrazi| China,ndia, IndonesiaMalaysia,PhilippinesSouthAfrica, SouthKorea,Taiwan, Thailand,Turkey Venezuela
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Reclassification to a Less-Benchmarked Index Reclassification to a More-Benchmarked Index

Announcement to Effective Date Effective Date to One Year After Announcement to Effective Date Effective Date to One Year After

30.0 30.0

23.3
20.0 17.9 20.0
10.0
10.0
= I
00 ] 00
-10.0 . . . m Average Total Return (%) -10.0 m Average Total Return (%) .

-12.5 -11.0 -12.4 M Excess over Old Index
-20.0 -20.0

. -
Excess over New Index M Excess over New Index 21.2

23.2

21.2

15.0

124 435

M Excess over Old Index

-30.0 -30.0
Source: Extracted from research by the author grbURSC Researc

Note: Theperformancempacton the MSCICountrylndexincludesthe total returnsof that O 2 dzy indé&t@a returns)andthe excesseturnsrelativeto the former or newbenchmarkindex
(excesgeturns) (Frontier Emergingk 2 Xé&veloped)Forcountriesdowngradecdto or upgradedfrom Standalonenarkets,the authorssubstituteexcesseturnswith total returns

Observations

-Forthe & [ $&S3y” O K Y |-chEk &riRH9 marketdowngradesthe averagetotal return betweenthe announcementate (T0) andthe effective

date (T1) was -12.5% but this losswasmore than recoveredwith anoverallreturn of 23.3%in the one yearfollowingthe newi y R $ffed@ivedate.
-Forthe & a 2-Bl5 Y OK Y |-chEk &rbR£8 marketupgradesthe averagetotal return betweenthe announcementlate (T0) andthe effective
date (T1) was23.2% but mostof thesegainswere reversedwith areturn of -12.4%in the one yearafterthe newA y R Sfiediviedate.

- Theresearchteam observedthat in the [ong term the rate of returnwasnearly & ¥ fidbathécasegLess/MoreBenchmarked)
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If Benchmarked to Old Index If Benchmarked to New Index
(Stock removed from the former index) (Stock added to the new indgx

Sell at announcement or several months after

[ £ aaAiA¥TASRK SHYYKZ | INheseRective date. _
index basket Both strategies are related to tracking error consideratidelling Buy on the effective date

- at the time of announcement helps avoid the wave of net sellirNet selling pressurebefore the effective date and the goal of
(Can be interpreted as a downgrade) pressure before the effective date but misses the potential reviminimizingtracking error both point to buyingon the effective
DM to FM/Standalone, EM to DM/FM/Standalone, Fagiaryards.in upgrades from EM> DM, careful consideration is date.
to Standalone required due to the potential tradeff arising from a previously
high weighting in EM.

Case

Buy at the time of announcement or several

. e - months after the effective date.
[t aaiATASRO IWOARY I NS Rthe effective date. Both strategies are related to the tracking error metBeiying at

index basket Net buying pressure before the effective date and the objectiv¢N€ time of announcement benefits from net buying pressure

. . : ; : .~ before the effective date but is exposed to a reversal afterwa
minimizing tracking error both point to selling on the effective
(Can be mterpreted as an Upgrade) date. 3 J . 1 In cases of market downgrades frddM -> EMor lower, careful
DM to EM, FM to DM/EM, Standalone to FM/EM/D! consideration is required regarding the tradé with tracking

error, due to the potential for a higher weight in the new
(smallercap) index.
Note DM-Developed Market, EMmerging Market, FNFrontier Market Source: Extracted from research by the author gfbuURSC Researcl
Observations

- Thestudyis basedon 17 MSCimarketclassificatioreventsfrom 2000to 2015and excludeanulti-levelreclassificationge.g., from Frontierto Developedviarket).
Theproposedstrategyis derivedfrom observedhistoricalevents

- Regardingcapital flows during reclassification Reclassificatiomot only affectsthe country beingreclassifiedput alsoleadsto portfolio rebalancingflows that
create buying pressureon the remaining constituents of the former index and some degree of selling pressureon other componentsof the new index For
example,when a country is upgradedfrom Frontier Market (FM)to EmergingViarket (EM),stocksin the former FM index may be boughtto fill the weight gap
left by the upgradedcountry,while stocksin the new EMindexmayfacesellingpressure
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Thisreport, preparedby BIDVSecuritieslointStockCompanyBSC)providesgeneralinformation and analysison macroeconomiconditionsand stockmarket It is not tailored to meetthe requirementsof any
specificorganizationor individual,nor is it intendedto serveasthe basisfor decisiondo buy, sell, or hold securities Investorsshouldconsiderthe information, analysis,and commentaryin this report as a
referencesourcebefore makingtheir own investmentdecisionsAll information, assessmentdprecasts,and opinionsin this report are basedon reliable data sources However BSGloesnot guaranteethe
absoluteaccuracyof thesesourcesand assumeso responsibilityfor the accuracyof the informationmentionedin this report. Furthermore BSGhallnot be heldliable for any damagesesultingfrom the useof
any part or the entirety of the contentof this report. Theviewsand assessmentpresentedn this report are basedon careful,impartial, and reasonableconsideratiorat the time of publication However these
viewsand assessmentare subjectto changewithout prior notice Thisreportis copyrightedandthe propertyof BSCAnycopying,modification,or reproductionwithout . { /céh&entis unlawful No part of this
documentmay be (i) reproducedr duplicatedin anyform or by anymeansor (ii) distributedwithout . { /p@béapproval

© 2025BIDVSecuritiesCompanyAll rightsreservedUnauthorizedaccesss prohibited
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A. Evaluation reports by BSC research on the stock market upgrade topic
1. Vietnam StockMarket Upgrading March 2024 Link

G 5 Fi&NJ Rstoyy B SomeASIANcountries¢ June2024 Link

SectorOutlook 2025¢ TheEraof Ascent¢ December2024 Link

Enhancinghe technologyinfrastructure of the Vietnamesestockmarketc March 2025 Link
Vietham¢ Roadto EmergingMarket (Part 1)- March 2025 Link

Sectoroutlook Q2/ 2025- TheRiseof a New Era Link

o 0 bk~ Wb

B. International research on market reclassification

1. Priceand Volume Effectsof Changesn MSClindicesc Nature and Causeg2005 O grhémtac 3 A RajeshChakrabarti,
WeiHuang,NarayananlayaramanjinsooLee

2. From Frontier to Emerging DoesMarket ReclassificatiorMatter? (2012 O g rthém tac 3 A Dt NasserSaidi,Aathira
PrasadcandVineethNaik

3. Investing in the Presenceof Massive Flows The Caseof MSCICountry Reclassificationg2017) O g hhém tac 3 A Y
TerenceC Burnham HarryGakidis JeffreyWurgler


https://www.bsc.com.vn/en/Report/ReportFile/12115/
https://www.bsc.com.vn/en/Report/ReportFile/34/
https://www.bsc.com.vn/en/Report/ReportFile/13021/
https://www.bsc.com.vn/en/Report/ReportFile/13686/
https://www.bsc.com.vn/en/Report/ReportFile/13685/
https://www.bsc.com.vn/en/Report/ReportFile/13773/
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Vietnam

Vietnam is currently classified as a Frontier market and was added to the Watch List from September 2018 for
possible reclassification to Secondary Emerging market status.

Vietnam was added to the Watch List in September 2018 for possible reclassification to Secondary Emerging market
status. Vietnam has yet to meet the ‘Settlement Cycle (DvP)' criterion and the ‘Settlement — costs associated with
failed trades’ criterion, both of which are currently rated as ‘Restricted’. In November 2024, the Viethamese market
authorities implemented a non-prefunding (NPF) model, allowing local securities companies to provide Foreign
Institutional Investors (FII) with an appropriate level of capital to support their securities purchase orders, thereby
removing the pre-funding requirement for Fll. Given this development, FTSE Russell continues to monitor the market
and seek feedback from market participants on the NPF model and the management of failed trades.

Additionally, improvements to the new accounts registration process are necessary, as current market practices can
result in an extended registration peried. Introducing an efficient mechanism to facilitate trading between non-domestic
investors in securities that have reached, or are approaching, their foreign ownership limit (FOL) is also seen as
important.

FTSE Russell acknowledges the ongoing commitment of the Vietnamese market authorities to pursuing various
regulatory reforms to further facilitate international investor participation in the Vietnam securities market, including
upgrading the main trading platform. FTSE Russell appreciates its constructive relationship with the State Securities
Commission of Vietnam (SSC). other market authorities, and the World Bank Group, which supports the wider market
reform programme.

Consequently, following the recommendations received from the FTSE Equity Country Classification Advisory
Committee and the FTSE Russell Policy Advisory Board, the FTSE Russell Index Governance Board has determined
to retain Vietnam on the Watch List as part of the March 2025 Interim Update.

FTSE Russell will provide an update on the Watch List status of Vietnam as part of September 2025 FTSE Equity
Country Classification Annual Review.

Source: FTSE, BIDV Securities (BSC) com
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FTSE GEIS Coverage and modularity image Al

MARKET STATUS STYLE SECTOR
FTSE GLOBAL SMALL CAP (icee)
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3,954 large & mid cap stocks
FTSE GEIS headline indexes
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FTSE GLOBAL MICRO CAP

$1.1trillion net market cap
8,224 stocks

FTSE GLOBAL ALL CAP
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-

Index FTSE Global FTSE Global FTSE FTSE Global FTSE Global FTSE Global

{
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Total Cap All Cap All-World SmallCap  Small/Micro Micro Cap
$52.6 trillion net market cap ‘ =
8,946 large, mid & small cap stocks Included cap segments Large, Mid, Large, Mid, Large and Small Smalland Micro
‘ ‘ Small, Micro and Small Mid Micro
FTSE DEVELOPED TOTAL CAP ‘ ‘ ‘ %o of FTSE Global Total - . . o o -
$48.2 trillion net market cap ‘ ‘ ‘ Cap Index
11,527 large, mid, small & micro cap stocks “‘ Net Mcap (USDt) 537 526 47 56 6.7 11
FTSE EMERGING TOTAL CAP - ‘ Number of countries 49 49 49 48* 49 49
Advanced and Secondary ‘ Developed 25 25 25 25 25 25
$5.5 trillion net market cap ‘ Emerging 24 24 24 - 24 24
5,643 large, mid, small & micro cap stocks
Advanced Emerging 10 10 10 10 10 10
FTSE FRONTIER Secondary Emerging 14 14 14 13* 14 14
$109.5 billion net market cap Number of constituents 17,170 8,946 3,954 4,992 13,216 8,224
364 large, mid & small cap stocks
Developed 11,631 5,580 2,172 3,525 9,355 5,830
MICRO CAP FRONTIER Emerging 4,672 3,366 1,782 1,467 3,861 2,394
SMALL CAP SECONDARY EMERGING Advanced Emerging 2,489 1,030 413 617 2,022 1,405
MID CAP ADVANCED EMERGING Secondary Emerging 2,183 2,336 1,369 850 1,839 989
LARGE CAP DEVELOPED

Source: FTSE Russell, data as of September 30, 2019,

* While FTSE GEIS covers 49 countries, the FTSE Global Small Cap Index covers 48, because Peru had no eligible Small Cap constituents as of the September 2019 review.

Source: FTSE, BIDV Securities (BSC) com
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- In June2025 MSClofficially implemented its new market classification¢ AdvancedFrontier Market, which includesfive
countries Estonia,Latvia, Lithuania, Romania,and Slovenia Notably, comparedto the initial proposalin October2024
MSClhasremovedone country, Iceland,due to its deteriorationin two criteriac ForeignOwnershipLimit (FOL)ynd Foreign
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Vietnam

Foreign Ownership Limit Level: Companies in certain conditional and
sensitive sectors are subject to foreign ownership limits ranging from
zero to 75 percent. These limitations still affect more than ten percent of
the Vietnamese equity market.

Foreign Room Level: The equity market is significantly impacted by
foreign room issues. More than one percent of the MSCI Vietnam IMI is
impacted by low foreign room.

Equal Rights to Foreign Investors: Some company related information is
not always readily available in English. In addition, the rights of foreign
investors are limited as a result of the stringent foreign ownership limits
imposed on both total as well as individual foreign investors.

Foreign Exchange Market Liberalization Level: There is no offshore
currency market and there are constraints on the onshore currency
market (e.g., foreign exchange transactions must be linked to security
transactions).

Investor Registration & Account Set Up: Registration is mandatory and
account setup requires the approval of the Vietnam Securities
Depository and Clearing Corporation (VSDC).

Market Regulations: Not all regulations can be found in English.

Information Flow: Stock market information is not always disclosed in
English and occasionally is not detailed enough. In September 2024, the
Ministry of Finance outlined a roadmap requiring public companies to
disclose information in English. This will be done in phases starting
January 1, 2025 and ending January 1, 2028. MSCI will monitor the
implementation of this change.

Clearing and Settlement: There are no overdraft facilities. In December
2024, Vietnam implemented its short-term non-pre-funding solution,
which involves brokers guaranteeing settlement of trades. More time is
needed to assess the efficiency of this solution.

Transferability: Following changes in regulation, more types of off-
exchange transactions and in-kind transfers can be executed without the
need for regulatory pre-approval, leading to volumes for these
transactions increasing significantly in recent years. However, WVSDC
typically takes several days to review required documentation before
these transactions can be executed.

In Vietnam, the Ministry of Finance outlined a roadmap in September
2024 requiring public companies to disclose information in English. This
will be done in phases starting January 1, 2025 and ending January 1,
2028. Additionally, in December 2024, Vietnam implemented its short-
term non-pre-funding solution, which involves brokers guaranteeing
settlement of trades. MSCI will monitor the implementation of these
changes closely.

Source: MSCI, BIDV Securities (BSC) comy
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Source S&P GlobaBIDV Securities (BSC) compile
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S&P Global BMI Size Indices S&P Global BMI Series Countries
S&P Global BMI
S&P Developed BMI S&P Emerging BMI
S&P Global Americas  Europe Mid East & Africa  Asia Pacific Americas  Europe Mid East & Africa  Asia Pacific
Large Cap LargeMidCap
- — (0] — Tob 85% of Canada Austria Yseaal Aysiralia Brazil Czech Egypt China
. o e . United States  Belgium Hong Kong Chile Republic Kuwait India
Developed Emerging market cap 5 grong .
+ Denmark Japan Colombia Greece Qatar Indonesia
2 2 5 DERCULILLY Finland New Zealand Mexico Hungary Saudi Arabia Malaysia
France Singapore Peru Poland South Africa Philippines
markets markets - Germany South Korea Turkey United Arab Taiwan
Mld Cap Ireland Emirates Thailand
B — 15% —/ S&P Global Italy
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Small Cap ‘markert cap Nehmions
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Minimurn size and liquidity eriteria differ for frantier markets and size indices are only caleulated for select frontier markets. Switzerland
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Kingdom
S&P Global BMI Standalone Markets
S&P Frontier BMI Frontier Markets
Africa Americas  Europe  Middle East  Asia Pacific Africa Europe  Middle East
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Cote D'lvoire  Ecuador Croatia Jordan Kazakhstan Nigeria Uganda Ukraine Palestine
Ghana Jamaica Cyprus Oman Pakistan Rwanda
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Namibia Lithuania Standalone market indices are calculated using the
s Romania same methodology as the S&P Frontier BMI, but are
Zambia Slovakia notincluded in the regional indices.
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Source S&P GlobaBIDV Securities (BSC) compile



