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.l Roadmap and strategy for upgrading Vietnam’s stock market, 2025-2030

& Momentum from domesticinvestors

Low interest rate and attractive valuations

The Emerging Market

FTSE 2025? MSCI 2030?

Liquidity sawa strong improvement

Targeting an average daily trading value of 2
billion USD per session (2026-2030)

oZ>~o Foreigninvestorscontinue net selling
- ®
°\o/° Net selling has been significant for three
consecutive years
(;ggg\ Highmarket volatility
— /
DI][I Risks stemming from high margin levels and

external volatility

Nominal GDP
Marketcap
HSX
HNX
Upcom
Bond market
Government bonds
Corporate bonds
No. stock accounts
Domestic
Individual
Institution
Foreign
Individual
Institution
Restructuringof investorsand fund sector
TradingVolume(Ratio)
Individual
Institutional + Foreign Investors
No. of investors in fund certificates
Securitiesnvestmentfund

Total Net Asset Value (NAV)

Number

9M2025

(bil.USD

455.68
361.55
286.60

18.48
56.47
148.96
96.31
52.65
10,753,89¢
10,704,84¢
10,686,17€
18,667
49,054
44,352
4,702

78.34Y
21.66Y%
1,600,000

6.5% GD
(2024

85 (2024

BSC-

BIDV SECURITIES JSC

Focuson developinginstitutional and
professionalinvestors

200,000 :

Targets
% GDF
2025 2030
: I 31/12/2024
EEI] > 100% GDPL20%{ 30/09/202E
62.90% |
4.06% !
12.39% ,
32.69% 47% GDP 58 % 31/08/2025
21.14% ;
MRy > 20% GDP 25% {
9,000,000 11,000,000 | 31/08/202E
|
|
|
|

FelIE il iR MINVERIGIE | 15% annual growth rate

|
2030 2035 |

! Data on HSX
70% 60% : Averaged over 2020
30% 40% I 9M 2025
2,500,000 5,000,000 : 31/12/2024

|
: Doubledigit growth by
I 2035

Achieve an annual grow
! rate of 25%

SourceBIDVSecuritie§BSCyompilationfrom FiinproX,VSDGovernmenDecisionsMinistry of Finance



.l Strategic decisions aimed at realizing the market upgrade goal

2024 2025

BQ TAI CHINH
MINISTRY OF FINANCE

Issuance of
Circular 68 on = p— ¢

NonPreFundln !lllllllllm!H!Hllllllllll_ll

BO TAI CHINH
Issuance of Circular 18
amending Circulars 119,

96, and 68

P ~ _ Circular 03/2025
QUOC HOI VIET NAM
NATIONAL ASSEMBLY OF VIET NAM

Approval of the

amendments to the 11/03 effect
Securities Law .
Uy ban
Chuing khoan (ﬁ)
Nha nudc VIETNAM EXCHANGE

50 GIAQ DICH CHUNG KHOANVIETNAM  1RUNG TAW LU KY CHMG KHOAN WIEF HAM
VIETNAM SECURITIES DEPOSITORY

3

HANOI STOCK EXCHANGE

S0GIAD DICH CHUNG KHOAN HA NOI

Initial releaseof a clearly
defined action roadmap with
specific deadlines toward

fulfilling upgrade requirements =

Golive KRX,
VSDGmplements STRoperation

BSResearcltomments

- Decree245 2029ND-CP The amendmentsfocus on removing barriers to

facilitate foreign investors' participation in the Vietnamesestock market, as
well ascreatingthe legalframeworkfor the Ministry of Financethe SBVand
the SSCto implement more longterm solutions aimed at sustainable

regarding the opening
of FIl accounts takej

Promotinginternational cooperation to

(1) standardize products, (2) improve
liquidity, and (3) boost market integration. Circular 25/2025 Government
amending Circular

Uy ban
Chung khodan
Nha nuéc
Announcement of the
roadmap for CCP

N

VLETNAM.EXCHANGE implementation in
' 2027 31/08
FTSE
RUSSELL

An LSEG Business

Some key initiatives:

Sbh ..... g.S.E..H....:N/ZOZ‘lst.
ubmit to the the : _

sandboxmechanismproposal opening
i for implementingthe trading : PayMen

i link model between Futures :
: Contracts (HNX) and FTSE:
! Vietnam 30  Futures :
: Contracts(SGX) :

i Cooperation with FTSERusseII§
: on index development product
expansion and support for :

BSC's

BIDV SECURITIES JSC

Key Tasks

I

Stabilization and
development of FX market.

12-14/09

VIETNAM EXCHANGE I
SO'GIAO DICH CHUNG KHOAN VIET NAM l@ Reso|v|ng the forelgn

e FTSE 1 ownership ratio problem
K’fg, RUSSELL :

An LSEG Business

1
Sign MOU to 1

cooperate on index I@
|

development

CCP implementation in
2027

Launching new
products

a. Green Securities/Bonds

07/10 | b. New Derivative Products
Jah FTSE c. Allowing securities lending an
mi_g@d- RUSSELL borrowing (SLB), controlled shor

An LSEG Business selling, margin trading for

i L . |
ipulating the Announcement of the  securities pending settlement |
and use of Wz Vi market classification (T+0), and intraday trading.
taccounts QS review (2026:2028) .

BO TAI CHINH Upgrading the capacity

MINISTRY OF FINANCE

of the trading and
settlement systems

MSCI &

Issuance of two important legal
instruments for the development of the
stock market i
(1) Decree 245/2025/NECP dated |
1
1

2025 target is to meet

developmentjn line with internationalpracticesand standards E marketupgrade

-The Schemefor UpgradingVietnam's StockMarket: Thetargetsset for MSCland FTSE\dvancecEmergmg\/larket
status demonstrate the long-term vision and commitment of regulatory authorities in developing Vietham's
capital market. Furthermore, the Ministry of Finance'sissuanceof the schemefor restructuring investors in
Vietnam'sstock market (in synchronizatiorwith the Schemeissuedby the Government)alignswith the historical
roadmapof nationsafter beingupgraded aclearexamplebeingthe caseof SaudiArabiafollowingits promotion

i
i
- i
11/09/2025, detailing the FTSE' Secondary | Py FTSE
implementation of a number of articles ~ EMErging status 1 % RUSSELL
criteria ! An LSEG Business

of the Securities Law i_
(2) Decision 2014/QB&'Tg dated
12,/09/2025, approving the Scheme for
Upgrading Vietnam's Stock Market

Source: BIDSecuritie§BSCrompilation

1
Emerging and MSCI |
Emerging market i
classification i



.l Update on market classification review — April 2025

4

status in the March 2025 country classificationreview by FTSERussell The status of

I Vietnamremainson the Watch Listfor a possibleupgradeto SecondanfEmergingViarket

L % ™
lqA -
% O ¥

e

Vi et merketvdll be updatedin the September2025review cycle
. Unmet Criteria Future Considerations °
A Settlementcycles(DvP Improving the account
A  Settlement - costs reglstratlon and opening
associated with failed process
trades < . . B
A Foreignownershipissues
Recognition of Recognition of
Market Changes Government Support
A Acknowledgment of changes in values the constructive
the Non-pre-funding (NPF)model. i )
FTSEll continue monitoring and relationship with the SSCpther
collecting feedback from market latorv bodi d the World
participantsregardingthis model, FTSE Russell’s Assessment ~ "©94'aiory bodies, and the wor
including potential risks of failed . Bank Group, who are actively
trades of the Vietnamese Stock :
i supporting broader market reform
A The _ongoing commitment of Market efforts

+ A S U Y markataregulators is
reflected in various regulatory
reforms, including the upgrade
of the trading system

TradingEnvironment& LegalFramework
Stock market regulators regularly monitor market activities
(e.g.,, SECFSASFC)

Fairand UnbiasedTreatmentof Minority Shareholders

No or SelectiveRestrictionon ForeignOwnership

No Prohibition, Restriction,or Penaltyon Capitallnvestment
Repatriationand IncomeTransfers

Simplifiedor No RegistrationProcesdor Foreigninvestors
ForeignExchangeMarket
DevelopedroreignExchangéarket

StockMarket

Brokerage Fees ¢ Sufficiently Competitive to Ensure Hight
QualityServices

TransactiorCostsg Competitiveand Reasonable

Taxes¢ Fair and Equivalent Regulationsfor Domestic anc
Foreigninvestors

StockBorrowingPermission

ShortSellingPermission

DevelopedDerivativesMarket

Remarks Keyhighlightsin the March2025market classificatiorreviewcomparedto Septembe2024

- Positivepoints: FTSEo longer mentioned the three concernsthat were raisedin the previousreport,

EfficientTradingMechanism

Transparency¢ Market Depth Information, Visibility, anc
TimelyTradeReporting

Clearing,Settlement,and Custody

BSCs

VIETNAM**

LowerMedium

FTSE
RUSSELL
An LSEG Business BIDV SECURITIES JSC
FTSE Market Quality Assessment Criteria (Watch-LMarch 2025)
CRITERIA SEC EMG WAT
PerCapitalncome(World BankData)
CreditRatings

Speculation

Partially Qualified
Partially Qualified

Partially Qualified

Partially Qualified

Qualified

Partially Qualified
Not Qualified
Partially Qualified
Not Qualified
Partially Qualified

including

(1) Operationalrules from VSDQ; following the issuanceof guidingregulationsby VSDQo implement
the Non-PreFunding (NPF)solution; (2) Information accessibilityfor foreign investors ¢ after listed
companieseganpublishingbilingualreportsin accordancewith the roadmapoutlinedin Circular68; (3)
A clearroadmapfor implementingnew regulationsq after the SSGeleaseda roadmapof 09 solution

groupson 11/03/2025 aimedat achievinghe upgradeof + A S (i ystbckingagket

Settlementc CostsAssociatedvith FailedTransactions
SettlementCycle(DVP)

SecuritieDepositoryCenter

CentralCounterparty(CCP)

Settlementc FreeSecuritiesAllocation
SufficientCompetitionto EnsureHigh-QualityCustodyServices
AccountStructureOperatesat CustodiarBankLevel(Securitie
& Cash)

Source: BIDV Securities Company (BSC), compiled from F

Not Qualified
Not Qualified

Not Qualified



.l Vietnam's reform roadmap from 2018 to 2025: Close to achieving the FTSE Russell upgrade objective

fwsSY2 @A yFRzy CREUNGSHEICing the DvP
i settlement model and new products: sheBeIIing, i
:aSOdzNRAGASa fSYyRAYy3IX

ookl 3 years

i Foreign ownership 29% 49%; ;
i foreign investors are allowed to:

i Deployed XStream participate in IPO

i INET Trading
i Platform

2019 2020 2024 2025
Sep/18 Mar/20 @ Sep/24 ........... @ .................. Apr/25
: . Laadz yO0S 27F [ A N\E"" DICll\ImpIeHYents e

: removes prefunding
i requirements and enables
i bilingual information disclosurg

{ apply IFRS

i Reforms implemented *

: Amendment of the Securities Law 202

H i creating a mechanism for establishing a::
i Reforms expected to Change-: company responsible for CCP :

to achieve market upgrade

: i Recent reforms

+ A S (i ystock arket could potentially be approvedfor an upgradeby FTSERussellon October 7, 2025 ThIS
processs expectedto require at leasttwo transition phaseswith the minimumdurationrangingfrom 6 to 12 months
(80%probability)

In a more cautiousscenariowhere foreigninvestorsneedmore time to thoroughlyevaluate+ A S (i yfdfoxr@,&TSE

maygrantthe upgradeapprovalin March2026(20% probability).

Ju|/19

@ o S @ e ®

- i CMA & SAMA established a ;E
: legal framework for CCP

£ Loosening regulations on'
£ account opening for
E foreign investors

STP system

! The SBV issued Circular 03 amend: g
i regulations on opening FlI accountsg

SBV issued Circular 25 regarding the
5 opening and use of payment accounts

Loosening the strategic foreign
i ownership ratio to 49%

- e S ‘ Watch list

BSC'-

BIDV SECURITIES JSC

. Reforming & major change

@ The upgrade approved
O Similar reforms

i Mugassa
gohve CCP

: 1 : Implementation
| i of CCP
IO(;1{25 ............................
1 20262027
@
N

SSC launches the
OTA system




.l Review of Asian countries promoted to Secondary Emerging stock market status g:;g RUSSELL

Criteria
Included in* Wa t ¢ ISecbndasytFTSE 09/2013
FTSE approves the upgrade approval (TO) 09/2015
Timeframe to complete the transition 09/2016.03/2017
process (T1)

2 phases

50% in 09/2016
50% in 03/2017

Details of the transition process

Market Classification wler >
Secondary
Duration from statusitos t 7
. . 2 years
o €
Theperiod between FTSE approval and
. 1 year
effective date
Overalltransition duration 0.5 year

Benchmark Index Qatar Exchange

Kuwait

09/2008

09/2017

09/201812/2018

2 phases
50% in 09/2018
50% in 12/2018

9 years

1 year

0.25 year

Boursa Kuwait All
Share

Saudi Arabia

09/2015
03/2018
03/2019-06/2020

6 phases
Lasting from
03/201906/2020

FTSE

BSC

An LSEG Business BIDV SECURITIES JSC

China A

< 09/2006 09/2008

09/2018 09/2010

06/2019-06/2020 09/2010

4 phases

25% in each tranche fron

06/2019¢ 06/2020

Unclassifield> Secondary Emerging Market

2.5 years

1 year

1.25 years

Tadawul All Share

12 years 2 years

1 year

1 year

FTSE Abu Dhabi
Exchange General

Shanghai Stock Exchang
Composite

Source: FTSE, compiled by BIDV Securities (BSC



BSC

.l P/E performance of countries upon FTSE market upgrade

An LSEG Business BIDV SECURITIES JSC
-3M -2M -1M T0 1M 2M 3M 4M 5M 6M Comments 1000 ’ 14,000
14.29 14.38 Surgingspeculative capital flow peaked after 4M 13,000
11.97 1279 The prevailing trend is bearish, with a peak 12,000
occurring after 1M o0
The primary downward trend caused by Trade War .
1.0 bottomed out after 4M ° 10000

Speculative activity peaked at TD and then 400
rebounded afterward

Comments o0

The market remains in a primary uptrend, with the
maximum P/E up 17.1% after 3M compared te TO

I I-.||| I-II ||| 1 il I” -

Max P/E increased by B.6% compared to TO, but the

Unit: Paint

Unit: mil. USD 5,000
market is currently in a downtrend
(200) oTranswtion period
Max P/E rose by 14.6% compared to TO, but the 5,000
market is currently in a downtrend o Upgrade announcement
(400) 4,000
- ] -] 1 = d o 2\ 2 A ) . B ]
9.7% 0.0% ! ! Max P/E rose by 10.4% compared to T0 o ,{9” & @ & S P S g g )
MSCI & M RELL Source: MSCI, FTSE, BSC Research
F/E calculated based on the monthly average Source: Bloomberg, BSC Research 50
5M &M Comments China: Trends in Index and Foreign Investor Flows
14.29 14.38 TOcoincideswithTl
l,m BDIDDD EIDDD
15.81 EJ'E reaked 2M before T1, then began a gradual 4500
ecline £0.000
The impact of Trade War 1.0 has been priced in, and | \ o ° 4,000
the market maintained a centinuous uptrend for & f

3,500

months starting from -2M 40.000 i \/I ° °
Strong upward trend has been maintained since the 3,000
20,000
1. I| |II |I|‘ J
500
Gomments Al |I » will | ||I Jinh |

]

=

2,000
TOcoincideswith T1

(20,000} 1,500
Max P/E was + 9.3% compared to T1, then bottomed Unit: Mil.USD
out three menths laterwith PFE-7.9% from T1. 1,000

(40,000} ° Transition period
Max P/E+21% compared to T1, with a strong 500
upward momentum after the trade war had been o Upgrade announcement Unit: Point
pricedin (60,000)

L O - 2 2
ST 5 55 T 5555 P P 8 0 8

Max +38.4% six months after T1

Oee 0@

loombe: e RUSSELL Source: MSCI, FTSE, B5C Research
FP/E calculated based on the monthly average Source: Bl rg, B5C Research RS




.l Progress of the upgrade process to Secondary Emerging market status % % , EBSSEELL Bsc‘ﬂ 10

An LSEG Business BIDV SECURITIES JSC

Stock Market Index Performance in Vietnam and Key Countries Change (%) in average monthly trading volume

Transition phase T=0
T=1Y T=-6M (upgrade
approval)

Saudi Arabii  5.38% 48.87% 0.00% -33.28%  -27.61%  -31.83% 24.27%

40% "r‘\‘ FTSE approves the

1
1
I
1
1
1

market upgrade

30%

-
-——

20%
ChinaA -44.11% -32.84% 0.00% 267.37%  73.78%  179.34%  86.50%

10%
UAE 37.28%  116.94% 0.00% 53.01% 45.74% 52.11% 27.29%

0%

Qatar -14.94% 0.83% 0.00% 39.03% 11.44% 71.19% -2.39%
-10%

Vietnam 96.07% 37.89% 0.00%
-20%

1
I
1
1
1
1
1
1
1
1
1
1
1
1
1
1
’

\'_,: A Note Datais calculatedusingthe stockmarket performanceon dayt comparedto day T=0 (the date
-30% - — — — — — ——— ; — of FTSE'sfficial marketupgradeapproval)
T=1Y T=6M T=0 T=6M T=1Y T=1.5Y T=2Y A Theperformanceof the Vietnamesestockmarketis calculatedfrom 01/03/ 2024 to 23/09/2025.
Saudi China A Qatar Vietham

A Thestockmarkettypicallyrecordspositive developments,with significantlyimproved liquidity, aheadof official upgradenews, particularlyin the sixmonthsleadingup to the FTSE
marketupgradeapprovalannouncementA correctiontrend usuallyoccursin the 3 to 6 months following the upgradeapprovalannouncement

A Thestockmarketcontinuesto seestrong growth with improved liquidity duringthe 6 months before countriesbeginthe transition processfrom Frontierto Emergingstatus,andin
the 6 months after the transition takesplace(whichisusually6 to 12 monthsafter the FTSEpprovalannouncement)

A Researchnto pastclassificatioreventsshowsthat marketstypicallyattract capitalinflows and rally stronglydue to anticipationand portfolio restructuringactivitiesby foreign funds
Immediately after beingincludedin the new index basket (in the caseof an upgrade),pressurefrom profit-taking and a lack of buyingdemandoften causethe marketto correct
downward In the caseof a downgrade the withdrawal of index funds before the effective date causeshe marketto decline However,oncethe country is out of the largerindex
(Developed/Emergingkellingpressuresubsides This,combinedwith attractive low valuations,helpsthe market recoveras speculative/valueseekingcapital returns A Thiseffect
often resultsin the total net return from a market classificationevent not beingoverly large, but short-term volatility is very sharp, especiallyin smallermarketswhere ETFcapital
flows accountfor a high proportion of domesticliquidity



.l Notable actions by Fubon and Xtrackers ETFs ahead of the FTSE Russell Review BSC’|11

BIDV SECURITIES JSC

Capital flow movements and performance @71 ar gest ETFs ¢taitalYidwirénBshid asset size of the Fubon ETF f2821— M09/2025
stock market 200 1,000

AUM RETURN (%) FLOW (Tr. USD)

No Fund Country
(Tr.USD) YTD 1Y 3y 5Y YTD 1y 3y 5Y

Recordbreaking net

150 buying streak 900
A Domestic ETF 819 (154.5) (157.9)  (503.7) (161.3) Net outflows continued
1 DCVFMVN Diamond Vietnam 502 14.56% 12.68% 14.59% 23.28%  (40.9)  (33.3)  (372.8) 26.8 despite foreign investors
2 DCVFMVN3D Vietnam 224 40.55% 38.60% 18.29% 17.75%  (11L7) (127.3)  (180.7) {(251.4) 100 turning net buyers again 800
3 KIM Growth VN30 Vietnam 93  41.58% 239.56% 19.47% - (2.0) 2.7 293 633 following tariff-related
B Foreign ngoai 1,649 (344.83) (458.24) (34.94) 284.75
1 VanEck Vietnam uUs 559 57.14% 40.50% 12.59% 5.32% (57.57) (98.86)  78.59 64.21 50 700
2 Fubon FTSE Vietnam Taiwan 478 39.43% 3110% 6.64% -~ [302.04) (319.48) [191.19) 270.86 I I
: : : : : 0 —- I 600
3 Xtrackers FTSE Vietnam Swap UCITS  EU 349 37.86% 33.38% 245% 5.81%  (31.22) (49.06) 219 (2.59)
4 KIMKINDEX Vietnam VN30 ETF Synth Korea 263  26.81% 36.41% 11.90% 16.91%  46.00 9.16 7547  (47.73) (50) 0 00
Total 2,468 (499.35) (616.16) (538.62) 123.42 doood °C )
*Data updated as of 02/10/2025 Source: Bloomberg, BSC Researgtno) wm= Fund Flow (Ihs - tr.USD) (1) (88) 400
. . . =0==Fund Assets (rhs - tr.USD < - >
Thedominant trend of net outflows was observedacrossboth domesticand foreign ETFsIn 2025 357 ( ) Recorlf_lbreakmgknet
. . . . ~ (150) selling strea 300
part of the foreign sellingpressurestemmedfrom ETFoutflows, with foreign ETFded by FUbONETH SIS IR NI NN R I R IR A R 5 3 9 I
USDB02million)anddomesticETFs$ed by E1 ETR-USD111.7 million). R R R EEEEEEEEEEE R
) yELETR ) 2533889233882 233882%833288%¢2 %33

Source: Bloombergompiled by BIDV Securities (BSC)
- ETH-ubon Thefund tracksthe FTSE/ietnam 30 Index — which is part of the “ F TFBotier Indexu n i v eTheseéore,in the eventthat Vietnamis upgradedto SecondarfEmerging

market status the FubonETFwould likely needto liquidate its current stock positionsto closethe fund, or transition to a new index composedof stocksthat meet the new FTSEtandards
(if the fund continuesto usea FTSEeferenceindex), or an index from another provider (referencingthe recent caseof XtrackersETHn July2025. Theconsistentnet withdrawal from the
Fubon ETF¢ occurringdespite strong net foreign buyingin July 2025 following the customstariff announcement¢ may be a pre-emptive preparationfor the high-probability scenarioof
Vietnambeing upgradedby FTSErom Frontierto SecondaryEmerging Althoughthe sizeof the FubonETFhas significantlydecreasedsince July 2023 its current sizeremainssubstantial

(around500 million USD) Therefore,if this hypothesisholdstrue, the sellingpressurefrom FubonETF'shet withdrawal will persist,creatingsellingpressureon the 30 stockscurrently in the
FubonETF'portfolio.

- ETFXtrackers Asmentionedin the previousreport (Link), XtrackersE TFhasstarted transitioningits benchmarkfrom the FTSE/ietnamIndexto the STOXXietnamMarket LiquidIndex,
with the processtaking placebetween July17, 2025 and October16, 2025 Thefund tracksthe FTSE/ietnam Index, which belongsto the * F T\8ekham All-Sharelndexu n i v eands
therefore is not subjectto index replacementpressurelike FubonETHN the eventof Vi e t nupgnadedy FTSEHowever, XtrackersETFofficially announcedits index changeon Junels6,
2025 Thismoveis likely aimed at mitigating potential trackingerrorsand portfolio disruptionsthat ETF®ften facewhen a country is upgradedor downgradedby FTS©Br MSCI


https://www.bsc.com.vn/Report/ReportFile/14293/

.l History of IPO/Listing waves from 2000-2024: Is Vletnam s stock market entering its Third Wave -~ 5//? BSC’| 12

2006 2"‘*' 2007- 2009 2010- 2016 2017* 2018 2019- 2024 l'PO/L'Stmg 20252027
--Jz;n ____________________ :Jan/lo T T Mav/19 \
. Sep/O . | y ~ - /

Vinamilk ! Clsiiczons 0} Bk vietrnam Airfines Third Wave@ 27
S ™ Vineroue o - o ' IDICO® PR i s
Sacombank NOV/O7A PETROV/IETNAM E '\'- MB Vle!’etA’r m i AuGI20 i- Lgl-l\llgl-cllzjlc-)le 6 i
S A | May/12 var N ' 'BECNMEX | T Dviettel L |
HOA PHAT : e p PETROVIETNAM : Nov/20 "(E M%,SSU%Q global E
easeay Jan08 ( ppos o - o e 1 peco \JIB ™ ! ACV s vuetteL S
1 r 1 | 1
Nov TASCO, """ (12 VTPBank W\ MSB TH ACO @BVX A
(<2 :
"/ DatVietVAC Gagymedia “’( E

oot @ ‘ "' Retail | Qongg
C

e VvVIMC VINPEARL |

y 1 & Mar/21
meLGrowp | @ W | pBank®  Ved ASECOL d“”Vpégm.tzi

Nov — VIN HOMES SeABank

: AUQ, 4PETROLIMEX
AGB VINPEARL : NAM LONG : §'I VPBank Apr Jan/21 TRUONG HAI AUTO

| :
' I
| 1
1 1
o PN :'""’Z’L‘Z‘J‘iﬁ"@f : e
PV Drilling \ ar — | Mar/21 N : ®|
MSHB! VANPHU.INVEST @®is | sacasank” | 088 ” AL T A |
PNJ Jun/09 (‘)} . Oct/16 Nov I " g : VNPAY (’ !
o8 : J : viettel | Vps -\ TECHCOMSECURITIES:
Jun/09 Q) BAOVIET! Nov/16 | VINCOM RETAIL TECHCOMBANK | construction ! q :
Vietcombank | Acv il @@ ©® : 2024 | BVBonk” g @z
ﬂ Jul/o9 | oo chememertrutcs I I N | ”gﬁ““"“"“““""‘ A VEAM CORP |
Vi B ke ' N@VA rrtTirmnsiEsr Resolution on the | ‘, R ° VIETABANK 5;
ietinBan ec 109 : Decllm * SOE equitization acceleratio* Pfivflteeconomic PETROVIETNAM [?55 E:_=' KlenlongBOnk
| sector X
|
|

VIETBANI(
Nov/09 O Wave of IPOs, Listings, and SOE equitization Vlettel “ GANHANGVIET X
MASAN _ _ SAIGONBANK ASBANIKK !
GROUP DAT XANH GRoup | i

Valuation at IPO Capital Raised 1 = S
————————————————————————— I SABECQVIGLACERA (USD billion) (USD billion) GELEX ELECTRIC SourceCompiled by BIDV Securities (B
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.l Potential and notable upcoming deals in Vietham’s stock market BSC s

lllllllllllll

Finance i '
Consumer 5 billion USDE Healthcare o\ iion Us

Q...

2.5—4 billion USD E "' -
recHcomsecurmes €9 VPS N NHA 'IjHU 6c ®BVXA
N/ VPBank | [LONG CHAU Busingss

1.45 billion USD valuation

e

Securities

1 billion USD

Upcom-> Hose

I\/Ias@A'A

SAIGONBANK
consumer VIETABANK BVBan&'

653 million USD 800 million USD
OF VIETNAM ViEttEL i

THACO

4.7 billion USD

viettel

VEAM CORP

E E E Acv élc?:p?gngmN Ngén hang Ban Viét
TRUONG HAI .f.&UTD IDC | { o e viEvaaws 900
ShillionUSD 1§ 1 | )VIMC | .
‘ i E I A ' i i TAsccaLand KlenlongBonI—(
" M i raBANKk O NCB
. i i TIN CAY TlEN |CH TAN T]NH VN PAY i I._-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-.E
” " b gng oon g P Media @ i
L7 billion USD 100 million USD 2 billion USD /£ DatVietVAC Galaxy Media

Source: Dragon Capital, BBIDV Securities (BSC) compi



.lls the Vietnam stock market entering its fifth uptrend cycle, marked by the confluence of several historical drivers?

@ 2005-2007
+346.51%
Duration:~74 week
1,800 +4.66%/week
A P/E at bottom: 26.37A P/B at bottom : 3.35
A PJ/E at peak: 49.82 A P/B at peak : 13.56
1,600

A Trading Value/session: 213 billion VND

1.Vietnamopenedits economytoward WTOaccessior{2007)

2.Establishmenbf the legalframework(Securitied. aw2006)
1,400 3.Lowinterestratesandcreditboom

4.Marketliquidity driven mainlyby domesticinvestors

5.StrongFOMOsentimentand speculativetradingactivity

T2/2009-T10/2009

BSC"

BIDV SECURITIES JSC

2020—-2022
+131.8%% ??7?

Duration:~90 week
+1.46%/week

A P/E at bottom: 10.98 P/B at bottom: 1.56
A PIE at peak: 27.15 A P/B at peak: 3.73

A Trading Value/session: 15,272 billion VND

@ 2016—2018

+130.7™%

Duration:~110week
+1.2%/week

A PIE at bottom: 10.98 P/B at bottom:1.59
A PIE at peak: 24.51 A P/B at peak: 3.73

A Trading Value/session: 3,804 billion VND

1.Globalmonetaryeasingcycleinduced
by the COVIBEL9 pandemic

2.Domesticmonetaryand fiscalpolicies
prioritized growth targets

3.Technologicalimprovements eKYC
convenientonlinetrading X

-2.38%
(

\

1.Wave of IPOs/Listingsand SOE

1,200 . Equitization/Divestment ! -12.45%
+165.01% 2.Stronginflow from institutional and , !
Durationé”“34week fore|gn|nvestors I \
1.000 TSRS 3.Stablemacroeconomicsinclusionon !
’ A P/E atbottom: 7.52 A P/B atbottom: 1.15  the FTSEVatchList -14.26%
A PIE atpeak: 20.91 A P/B at peak: 3.05 04/2025- Now
] +55.01%
A Trading Value/session: 1,730 billion VND ) 200 .
Duration:~20 wee
800 1.Post2008crisisrecovery +2.75%/week
2.Economicstimuluspolicies A PIEO4: 1227 A PIBO4: 141
3.Lowinterest rate environment A P/E 09: 16:33 A P/B09: 2:09
600 ]
A Trading Value/session:
30,690 billion VND
1.The"AscensionEra"” with its "Four StrategicPillars" sets double-digit growth
400 targetsfrom 2026onward
-36.81% 2.Monetary policy prioritizes growth objectives, supported by massive
infrastructureinvestmentprojects
200 3.Anewwaveof IPOsandlistingsis anticipated
4.Deploymentof the KRXrading system,with plansto implementCCRyy 2027
5.Expectationof an upgradeby FTSEn 2025 and a goalto meet the highertier
Source: Bloomberg, compiled by BIDV Securities (BSC) standardsof FTSEndMSCby 2030
0
) o A N 9 Q N 2 > 0 » o A S 9 Q " v ¥) ™ \o)
N N Q N N & \ N5 N N N N N N N v v V v vV %
RN A A AR C AR C AN C AN C S C A C AN CURR AR U AN G GO GO O O N O
N\ N N\ Q N\ N4 N\ N4 N4 Q> Q> N\ N\ N N\ N N N\ N\ N\ N4
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Upgrading capital flow




f{!nvestment flows of fundsallocatedto Emerging marketin ASEAN BSC"|16

lllllllllllll
I__

1 Secondary Emerging

L — . Classified by FTSE s FTSE PR S&P Dow Jones
VMY RUSSELL M S C | NN Indices

L]
An LSEG Business B —_—
a Exchangelraded Fund A Division of S&P Global

f'é% Openended Fund s t’é“: s f.é.‘: 5 f.é%

$10.60b ! | :
i $2.12b $2.48b i $ 3.26b $ 2.36b i $0.34b $ 0.04b
51.42% 1.33% ' 1.67% 1.44% i 3.91% 0.58%
: $ 2.09b $2.41b | $ 3.6b $2.18b! $ 0.36b $0.01b
. $1.76b $2.05b 1  $2.68b $26bi  $0.21b $ 0.08b
50.75% 0.42% 5 0.44% 0.66% i 0.72% 0.57%
: $0.57b $0.66b | $ 1.06b $0.82b, $0.1b $0.03b

Note: Theabovementionedweight is the averageproportionthat eachcountryis held by investmentfunds (ETFsppenend funds) Thevalueincludesthe total holdingsin fundsby country,

compiledby BSResearclirom Bloombergdata. Additionally,globalinvestmentfundsmay useprivate indicesor their own criteriafor capitalallocation,meaningactualinvestmentin Emerging

MarkEtSCOU|dbeSlgmflcantlyhlghe[ Source: BIDV Securities Company (BSC) compiled from Bloobetergs of 26/02/2025
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.l ETFs tracking the FTSE Emerging index and some key considerations BSC |17
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FTSE Emerging Markets All Cap Index List of ETFs Benchmarking the FTSE Emerging Market Index series

AUM

Large Cap + Mid Cap + Small Ca
(Larg p p p) Fund name (Mil.USD Benchmark Index

Vanguard FTSE Emerging Markets ETF 102,790 FTSE Emerging Index
FTSE Emerging Index FTSE Emerging Small Cap Index

(Lt G i Garg) Tl ) Schwab Emerging Markets Equity ETF 11,368 FTSE Emerging Index

Vanguard FTSE Emerging Markets UCI .
*In addition,the FTSEmergingTotal Capindexalsoincludesthe Micro Capsegment however mostmajor ETFSETFg ging 4,345 FTSE Emerging Index

currentlytrackthe FTSEEmergingviarketsAll Caplndexandthe FTSEmergingndex

Lo . L Vanguard FTSE Emerging Markets All C :
General criteria for Emerging Market classification Inde?< ETE e 2,198 FTSE Emerging Markets All Cap Index

Criterion uantitative threshold i .

ETF/Australia
Inve_zstgble_market minimum$150 millionUSD (for new stocks) _ . _
capitalization JPMorgan Diversified Return Emerging

Free Float Ratio Greater tharb% Markets Equity ETF

Invesco FTSE Emerging Markets High 191 FTSE Emerging High Dividend Low Volatili
Initial Screening Foreign Ownership Limit New: Minimum20% Existing: Minimunl0% Dividend Low Volatility UCITS ETF Index

FTSE Emerging Markets All Cap China A

352 FTSE Emerging Diversified Factor Index

New:0.05%(10/12 months); Existing.04%

Liquidity (8/12 months) Smart Emerging Markets ETF 125 P sion Ind<
Trading Less than 60 notrading days/year :Q_’ESCO FTSE RAFI Emerging Markets | 73 FTSE RAFI Emerging Markets Index
Large Cap New: Top 68%EXxistingTop 72% L&G Emerging Markets Quality Dividenc - FTSE All Emerging ex IT ex CW ex TC ex
Market Cap Equal Weight UCITS ETF Dividends Growth with Quality Net Tax Indt
Segmentation Mid Cap New: 68%- 86% Existing68%- 92%
Franklin FTSE Emerging Markets UCIT¢ 12 FTSE Emerging Net Tax Inti#x
Small Cap New: 86%- 98%;ExistingTop 101%
: FTSE Emerging Markets China A Inclusion
A Theremainingportion (~thelast 2% is classifiedasthe Micro Capsegmentandis typicallyexcludedrom the  Cathay FTSE Emerging Markets ETF S) Indexdir 2
FTSEmergingAll-Caplndex(thoughit may be includedin the FTSEslobalTotal Caplndexif microcapsare
considered) KeyETRo note andusefor calculation

A Tominimizeconstituentturnover, FTS@ppliesbuffer zonesat the marketcapsegmentatiorthresholds Source: Bloomberg, BS
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.l Portfolio Holdings of ETFs Benchmarking the FTSE Emerging Market Index BSC |18

Holdings breakdown by country

Classification Country

Taiwan
Brazil
S.Africa
Mexico

Advanced Malaysia
Emerging MarketThailand

Turkey
Greece
Hungary
Czech Rep
China

India

Saudi Arabia

United Arab Emirate:

Indonesia
Kuwait
Qatar
Chile
Philippines

Secondary
Emerging Market:

Romania
Colombia
Iceland

Egypt
Other

Value of Holdings
(Mil. USD)

25,057.3¢
4,578.8¢
3,987.5!
2,419.4¢
2,016.5(
1,822.6:
1,038.6:
767.7¢
346.9¢
177.44
40,818.9:
22,204.1¢
4,191.4¢
1,924.2¢
1,391.5¢
1,011.0:
866.01
G5IMSE
542.4:
214.01
141.1¢
95.5¢
92.2¢
1,947.9¢

Holding Weight (%)

21.18%
3.87%
3.37%
2.05%
1.70%
1.54%
0.88%
0.65%
0.29%
0.15%

34.50%

18.77%
3.54%
1.63%
1.18%
0.85%
0.73%
0.56%
0.46%
0.18%
0.12%
0.08%
0.08%
1.65%

Number of
constituent stocks

786
301
157
120
172
240
396
78
18
14
4,96¢
1,167
240
118
159
45
59
77
81
21
20
30
10
130

*HoldingsStructureof ETFSrackingthe FTSEmergingMarkets All Capand FTSEmergingindices Data as of

SeptembeB0, 2025

BIDV SECURITIES JSC

Holdings breakdown by sector

Utility. 1.49% Local Authority1.04%
ility, 1. 0 [

Agency
11.36%

Financial
Institutions
16.75%

Industrial
68.93%

Source: Bloomberg, compiled by BIDV Securities (

- On capital flows during market reclassification Market reclassificatiomot only impactsthe
country being upgradedor downgradedbut also triggers capital flow shifts that create
buying pressureon remainingconstituentsin the old index and selling pressureon those in
the new one. For example,when a country is upgradedfrom the Frontierto the Emerging
Market category, stocksin the former Frontier Index are likely to experienceinflows as
investorsrebalanceto fill the weight gap left by the upgradedcountry, while stocksin the
Emergingndexmayfacesellingpressure

- Optimal alpha-generatingtrading strategy around market reclassificationevents Referto
the specialreport“ Vi e t-MhhaRoadto EmergingMarket Status(Part2) [LinK.


https://www.bsc.com.vn/en/Report/ReportFile/14041/

.l List of potential stocks in the event of Vietnam’s market upgrade

Market cap

Investable Market Cag LowCase Scenario BaseCase Scenari

BSC":s

BIDV SECURITIES JSC

High-Case Scenario

VND

Large Cap
Large Cap
Mid Cap

Mid Cap

Mid Cap

Mid Cap

Small Cap
Small Cap
Small Cap
Small Cap
Small Cap
Small Cap
Small Cap
Small Cap
Small Cap
Small Cap
Small Cap
Small Cap
Small Cap
Small Cap
Small Cap
Small Cap

Sector (Mil. USD) FUEDUEEE, pieelel§e) Flow (Mil. USD)  Flow (Mil. USD))

Financials 1,444.2¢ 11.00% 7.92% 51.0z 70.1F
Real Estate 4,198.7¢ 30.00¥% 40.57y 148.31 203.9:
Real Estate 3,015.5: 25.00¥% 39.39Y 106.5z2 146.4¢
Materials 1,779.1¢ 55.00% 26.67Y 62.8E 86.41
Consumer Staples 1,856.4¢ 40.00% 51.61Y 65.5€ 90.17
Consumer Staples 2,326.2] 55.00% 74.79Y 82.17 112.9¢
Financials 343.1% 100.00Y 10.18% 12.12 16.67
Industrials 258.3¢ 8.04Y% 20.99% 9.13 12.55
Consumer Staples 253.8¢ 11.00¥% 41.05Y 8.97 12.3¢
Real Estate 667.1¢ 40.00% 31.11y 23.57 32.4C
Energy 211.9C 10.00% 48.75Y 7.49 10.2¢
Financials 545.14 85.00¥ 27.15Y 19.2¢ 26.4¢
Industrials 361.2C 55.00% 18.10¥ 12.7€ 17.54
Financials 1,202.9¢ 70.00% 64.51Y 42.4¢ 58.43
Financials 406.11 85.00% 24.92% 14.3¢ 19.72
Financials 166.01 11.00% 21.75¥ 5.86 8.06
Materials 506.34 60.00% 34.24Y 17.8¢ 24.5¢
Industrials 529.1¢ 75.00% 40.95% 18.6¢ 25.7C
Utilities 291.41 25.00¥% 45.67Y 10.2¢ 14.1F
Real Estate 168.4& 60.00¥% 14.80% 5.95 8.18
Real Estate 458.47 65.00% 40.53% 16.1¢ 22.27
Financials 751.8¢ 75.00% 85.25Y 26.5€ 36.52

Flow (Mil. USD)
89.2¢

2585
186.41
109.9¢
114.7¢
143.8C
21.21
15.97
15.6€
41.24
13.1C
33.7C
22.3¢
74.3€
25.1C
10.2¢
31.3C
32.71
18.01
10.41
28.34
46.4¢

A cCapitalization classifications are based on the criteria of the FTSE Emerging Markets All Cap Index. The data usédgandaatenlation are based on figures as of June 30, 2025.

A The purchasing process by ETFs tracking the new index series will be executed according to the phased transition rasieddgy (FRESE. The resulting buy/sell pressure on affected ETFs will be concent

near the effective date of the transition and mandated portfolio rebalancing.

Source: Bloomberg, BS



f{ Forecast on the market upgrade roadmap

=

06/2025

MSCI will take more time to evaluate the
effectiveness of the solutions and roadmap

BSC
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Last trading day of
12/2025

Data cutoff date for
stock selection.

03/2025 |

FTSE did not mention 03 key considerations from the

previous report:
1. VSDC's operating rules,
2. Information accessibility for foreign investors
3. A clear implementation roadmap for new
regulations.

High Scenario
$1.34 billion

Low Scenario
$0. 76 ty

Base Scenario

$1.05 billion

o

10/2025 03/2026
FTSE announces its decision to Stock sel_ection_ for Vietnam's
upgrade Vietnam. inclusion.
Large Cap Mid Cap g Small Cap
4 3 S
Q A A@!&VietnamAirlines .’
VineroupP AN A o . TN
HOAPHAT  EXIMBANK “y\\com retai " powen
san: GELLEX KHANG DIEN
Vinamilk P
Vietcombank MISHB |72 VNDIReCT

Sacombank
VIeYJelAIl' gaovier @ toidings

TAP DOAN BAO VIET

g

MASAN

GROUP

Classification Based on the FTSE Emerging Markets All Cap Index I



Qi pisclaimer

Thisreport, preparedby BIDVSecuritieslointStockCompanyBSC)providesgeneralinformation and analysison macroeconomiconditionsand stockmarket It is not tailored to meetthe requirementsof any
specificorganizationor individual,nor is it intendedto serveasthe basisfor decisiondo buy, sell, or hold securities Investorsshouldconsiderthe information, analysis,and commentaryin this report as a
referencesourcebefore makingtheir own investmentdecisionsAll information, assessmentdprecasts,and opinionsin this report are basedon reliable data sources However BSGloesnot guaranteethe
absoluteaccuracyof thesesourcesand assumeso responsibilityfor the accuracyof the informationmentionedin this report. Furthermore BSGhallnot be heldliable for any damagesesultingfrom the useof
any part or the entirety of the contentof this report. Theviewsand assessmentpresentedn this report are basedon careful,impartial, and reasonableconsideratiorat the time of publication However these
viewsand assessmentare subjectto changewithout prior notice Thisreportis copyrightedandthe propertyof BSCAnycopying,modification,or reproductionwithout . { /céh&entis unlawful No part of this
documentmay be (i) reproducedr duplicatedin anyform or by anymeansor (ii) distributedwithout . { /p@béapproval

© 2025BIDVSecuritiesCompanyAll rightsreservedUnauthorizedaccesss prohibited
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.l Referenced Studies and Publications BSC

nnnnnnnnnnnnnnnnn

BSC Research Assessment Reports Related to the Topic of Stock Market Upgrade

Vietnam StockMarket UpgradeReport¢ March 2024 Link

Reporton the PracticalApplicationof Day-Tradingin SelectAsianCountriesg June2024 Link
SectorReport2025¢ TheAscensioreErac December2024 Link

SpeciaReporton "Upgrading Vietnam'sStockMarket Technologyinfrastructure" ¢ March 2025 Link
Report "Vietham ¢ TheRoadto EmergingMarket" (Part1) ¢ March 2025 Link (Part 2) ¢ June2025 Link

a 0N PE

B.GlobalResearch Surrounding Market Upgrade Events

1. Priceand Volume Effectsof Changean MSClindices¢ Nature and Causeq2005 by the authors RajeshChakrabarti,
WeiHuang NarayananlayaramanjinsooLee

2. FromFrontierto Emerging DoesMarket ReclassificatiorMatter? (2012 by the authors Dr. NasserSaidi,AathiraPrasad
andVineethNaik

3. Investingin the Presenceof MassiveFlows The Caseof MSCICountryReclassificationg2017) by the authors Terence
C. Burnham HarryGakidis JeffreyWurgler

g

|23


https://www.bsc.com.vn/Report/ReportFile/8984406?key=39
https://www.bsc.com.vn/Report/ReportFile/12760490?key=29
https://www.bsc.com.vn/Report/ReportFile/12762714
https://www.bsc.com.vn/Report/ReportFile/12763784
https://www.bsc.com.vn/Report/ReportFile/12763821
https://www.bsc.com.vn/Report/ReportFile/13935/

.l The macroeconomic context during the growth cycles of the Viethamese stock market

20052007

20162018

20202022

BSC',,

BIDV SECURITIES JSC

GDP

CPI

Credit growth (%YTD)

13-month public investment
disbursement situation

Monetary policy (Refinancing rate

Fiscal policy

-2005: +7.55%

-2006: +6.98%

-2007: +7.13%
Average: +7.22%

-2005: +8.27%

-2006: +7.45%

-2007: +8.31%
Average: +8.01%

-2005: +19.2%

-2006: +21.4%

-2007: +51.39%
Average: +30.66%

-2009: +5.40%

-2009: +6.99%

-2009: +37.73%

-2016: +6.69%

-2017: +6.94%

-2018: +7.47%
Average: +7.03%

-2016: +2.67%

-2017: +3.53%

-2018: +3.54%
Average: +3.25%

-2016: +18.25%

-2017: +18.28%

-2018: +10.74%
Average: +15.76%

Before 2018low disbursement ratedue to cumbersome and netmansparent policies and procedures

Tightening
-2005: 5.92%
-2006: 6.50%
-2007: 6.50%

Average: 6.31%

Loosingwith the notable feature of ¢
gradually increasing budget defici

-2009: 7.46%l¢osing

Loosing
- A fiscal stimulus package worth 14
trillion VND to respond to the financi
crisis was introduced in 2008.
- The budget deficit increased sharg
to 6.9% of GDP in 2009

Loosing
-2016: 6.50%
-2017: 6.38%
-2018: 6.25%

Average: 6.38%

Regulated tightenig
- Increased budget revenue (taxes
- Reduced budget expenditure on
some recurrent items such as
healthcare, educatioretc.

-2020: +2.87%

-2021: +2.55%

-2022: +8.54%
Average: +4.65%

-2020: +3.24%

-2021: +1.84%

-2022: +3.15%
Average: +2.75%

-2020: +12.17%

-2021: +13.61%

-2022: +14.18%
Average: +13.32%

High percentage of plan completior
-2020: 96.13%
-2021: 95.11%
-2022: 92.97%

-2020: 4.71%loosing
-2021: 4.00%l¢osing
-2022: 4.58%tightening)

Average: 4.43%

Expansion to respond to Cowti9
)- Reduction, deferral of tax collectio
(corporate income tax, VAT, etc.)
- Stimulus package worth 350 trillio
VND in 2022

-2Q2025: +7.52%

-2Q2025: +3.27%

-20Q2025: +9.91%

High percentage of plan completior
-20Q2025: 32.5%

Loosing
-2Q2025: 4.50%

Regulated expansion
- Reduction of taxes, fees, etc.

- Expansion of the tax base, focusit
on new areas such asoemmerce ant
the digital economy
- Investment in infrastructure (North

South expressway, etc.)

Source: BIDV Securities Company (BSC)



.l Accelerating actions to realize market upgrading objectives

2024

01-03/08 27-28/02
Australia 0/11
K 07-10/04
06-08/08, M “ M Dl og/03 | New York |
Singapore| Issuance of Circular ¢ Rans 'II,""H“",I e vt Hong Kong | 56104 Circular 03/2025 on FlI
on NonPreFunding ——— Uyban Account Opening Comes$
BO TAI CHINH . QUOC HOI VIET NAM LEIE  Ching khodn & into Effect
MINISTRY OF FINANCE Solutions NATIONAL ASSEMBLY OF VIET NAM Nha nudc ! ¥ 07/05
Approval of = 19/06
Uy han pproval o s FTSE BO TAI CHINH 4 ) Uy ban
Chung khoan Amendments to the ey RUSSELL S Chting khoan x
Nha nudc P 04/11 Securities Law Anisegausness | Investment BoTAI CHiNH Nha nugc
Reaffirming the 11/04 Uy ban BIaCKROCK and Foreign Issuance of Circular 18 V|ETNAMHEXCHANGE
) BO TAI CHINH SSC Chqng lghoan Fund Amending Circulars 119, 96, SO/ GIAD DICH CHUNG KHOAN VIET NAM
Vietnamese Uy ban MINISTRY OF FINANCE Nha nuéc Ongoing Conference and 68 to further refine the gli X E{]SSESELL SGX i
D2 SNy YS acl\ﬁlfAUng khoan Uy ban - FTSE Engagement with legal environment for W D ELANKGROUP A LSEG Business
Commitment o nuoe bl Chiing khodn &"-:”}d- RUSSELL FTSE on Market market operations. Promoting International
. Nha nudc ; Collaborating with . _
Demonstrating strongM S C I ‘ aniseeBusness  05/12 Upgrade Solutions Cooperation to (1) Standardize
itical wil : o Ovb P the WB on the ] il products, (2) |
olitical will to | y ban S’ inancial products, mprove
’ Ky FTSE M S C I ‘  ERJ® Chung khoan — Market Upgrade et liauidity. (3) Accelerat
upgrade the stock %y ”3*’ RUSSELL \ e Nha nudc \oTACHINE Journey market liquidity, (3) Accelerate
market and attract = A LSEC Bininoe WORLD BANK GROUP Strategic Working (., Oy ban 05/05 regional market integration
greater foreign ~ Coordinated Efforts M ; Session Held on the ) 11/03 . Chuing khodn ' S ubmittingto SSG Sandbox
capital inflowsinto ¢ 2 g NR + A N Effective Date of G , N '4‘ @ Mechanism Proposing a
; i ) ’ - ) : pilot model to connect :
Vietnam. Market Upgradin f Circular 68/2024  AXEYX FTSE Uy ban @ ) : IOt . ]
e asiima €6 RUSSELL Chiing khoé VIETNAM EXCHANGE ..o & OCTIVAVESTIAding between
Process An LSEG Business Nha nudc WORLD BANK GROUP SOGRODICH CHONS KHOANVIETHAM  VIFTHAISEURIS DEFUSTORT : HNX and FTSEVietnam 30 :
Growing Asias Markets be . ' IndexFutureson SGX :
Bloomberg First Public asifma ; DN S
il BloombergHosted Announcement of a ey ( R

Source: BSC Research

2025

Vietnam Financial Investment
Promotion ConferenceEngaging
with MSCI to discuss the roadmap

for market reclassification.

: Strategic Partnership with :
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.l Official approval of the Stock Market Upgrade Scheme, amending Decree 155/2020/ND-CP
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Completion of the CCP implementation on
underlying stock market:
(1) Issuance of Clearing Member Certificat
(2) Training, skill development, and syste
testing;
(3) Review and preparation of technical
infrastructure

Market
Classification
Review Results

3 main task groups: (1) Legal framework, (2) Establishment of the dedicated CCP company, and (3)

Implementation Preparations

SourceSSCCompiled BSC Researc


https://ssc.gov.vn/webcenter/portal/ubck/pages_r/l/chitit?dDocName=APPSSCGOVVN1620156871&dID=162430

.l SSC has implemented most of the solutions to realize the market upgrade objective

Proposalto retain foreign ownership
room for foreign investors when
conductingsharebuybacktransactions
from securities firms -  The
implementationof the KRXsystemwill
enable the retention of foreign room
until T+3

experts

foreigninvestors

Foreign room Q
o

Information disclosure 0

SSC plans to amend the
information disclosure appendix
by removing the requirement to
disclose the identity of the
authorizedrepresentative

Solution group related to
Circular 68

Issuance of Circular 18/2025/TBTC,
effective May 5, 2025, amending
Circulars 119, 96, and 68.

NPF solution 0
®

SSasheld discussionsvith securitiesfirms regardingtheir consensuson handling
the following issues (1) the list of securitieseligible for the Non-PreFunding(NPF)
mechanism,(2) the determination of minimum cashrequirements,(3) the process
for handlingfailedtrades,and (4) the contractualframeworkwith clients
->Minimizing inconsistenciesn the implementation of the NPFmodel.

Thedialoguegroup consistsof SSG securities
firms, custodianbanks,investmentfunds,and @

C taskedwith resolvingissuesto ensurethe
best possible market experience for

C supportingthe market upgradeprocess

Establishment of a Implementation of OTA °

dialogue group

VSDGs expectedto implementthe OmnibusTradingAccount(OTA),
which will allow fund managementcompaniesto execute buy/sell
orders simultaneouslyfor all their managedfunds, without havingto

place separateorders for eachindividual account Thisinitiative will

simplify order placementfor assetmanagersand foreign investors,
offering greaterconvenience

-> Decree245 2025ND-CPdated Septemberll, 2025 establishesa
crucialfoundation for the implementation of the OTA

Policy solutions
working group

/

Q mendment of regulations on
Fll account opening

09 actionable solutions
toward market reclassification

SBVissuedCircular03 (April 2025 amendingregulationson
openingFllaccountsand Circular25 (August2025 regarding
the openinganduseof paymentaccounts

cce

Upcomingtasksto be implemented
(1) Establishinga subsidiary under
VSDC dedicated to  Central
Counterparty (CCP)operations (2)
Finalizingthe settlementprocedures

State Securities
Commission
of Vietham

SSC

Technology infrastructure
solution group

VSDGwill implement the Straight ThroughProcessingSTP)
system for electronic trade communication between
securitiesfirms and custodianbanks At the sametime, the

. between VSDC and market

STP system will be upgraded to adopt SWIFstandard STP 0 o )

messaging-> improving conveniencefor servicingforeign participants ©) Enabling
omna . J g g commercial banks to become

investors

leari
-> Launchedon 05/ 05/ 2025 clearingmembers

- The CCPis expected to be

SSChas instructed the stock exchangesand VSDCo operationalin 2027,

promptly implementthe requiredtasksandreport back
to the SSC
->KRXsystemgo live in 05/ 052025

KRX 0

Source: SSCiiK, BIDV Securities Company (BSC) comp
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